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HOW YOU CAN HELP. 

The circulation of the Financial World 
3; growing rapidly. However, we want it 
to increase faster. We want it large 
enough to justify publishing the paper 
ceekly. We are rapidly approaching this 
point. If only each of our readers could 
induce a friend to subscribe and do this 
during the next thirty days, we feel quite 
confident of being able to begin with 
March to bring the paper out every week, 
nstead of semi-monthly. 

So talk to your friends; tell them all 
ibout the good work the Financial World 
is doing, how it conscientiously aims to 
prevent losses to its subscribers througn 
fake and indifferent investments, and 
how earnestly it strives to call attention 
to desirable investment opportunities. A 
ew words to your friends about this 
paper and your experience with it ought, 
it least, to bring a subscription from one. 

With a weekly, we can do twice as 
much good as with a semi-monthly. Our 
eaders answered our appeal so generous- 
y when this paper was a monthly that the 
hange of issue to semi-monthly followed 
hortly afterwards. Since then, we have 
nore than doubled our circulation. The 
ame immediate response among our 
irger circle of readers will enable us to 
nnounce the change to a weekly. 

Talk to your friends. Also send us 
heir names and addresses so that we can 
low up your good missionary work. 
Ve will do our share in getting out a 
aper that must command their admira- 
on for its truthfulness and fearlessness. 
ollectively, we can make the Financial 
Yorld the greatest power in Finance, a 
iper welcomed by every financier who 

ms to give the public a square deal and 

ited and feared by all who wish to prey 
pon the people. 
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WALL STREET AS A GET-RICH- QUICK 
PROPOSITION. 

If one reads the glowing circulars 
which bucket-shops are circulating all 
over the country to induce people to spec- 
ulate in stocks, he must acquire the im- 
pression that Wall Street is paved with 
gold and that all one has to do is to put 
up a small margin for the purchase of 
fifty or one hundred shares to lay the 
foundation to a fortune. 

In those circulars, it is narrated how 
millions are constantly made in Wall 
Street and how easily and quickly money 
can be made by buying a certain stock 
at 90 and selling it at 100. No mention 
is made of the possibilities that stocks 
may drop in price instead of to advance. 
All that is said to induce people to specu- 
late on small margins is that there is 
no place in the world where money can 
be made as easily and as quickly as in 
Wall Street, and that Wall Street is the 
only and real get-rich-quick place. 

Those who get such ideas out of their 
heads will save themselves disastrous 
experiences. There is no place where 
money is harder to make than in Wall 
Street, especially for those who try to 
speculate by putting up small margins, 
which lively fluctuations wipe out within 
a few short minutes. Very few have 
made money there, and very few will ever 
do it. Of the thousands who start specu- 
lative campaigns, hardly three or five 
per cent come out successful, and the rest 
loses all. 

Wall Street and the fluctuations in its 
stocks are actually controlled by a few 
millionaires and a few banks associated 
with them. When a man puts up a mar- 
gin of one thousand or two thousand dol- 
lars to buy, for example, two hundred 
shares of Union Pacific, his broker has to 
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pledge this stock with one of the banks 
or bankers in New York to pay the full 
purchase price. In this way, the bankers 
and banks usually know how much stock 
is held on margin. If they find that the 
margined accounts are large, they, or 
those in touch with them, have only to 
start a selling movement to scare holders 
of margined stocks and to dislodge them. 

Or, if people sell stocks short expecting 
to buy them back at a lower price, their 
brokers have to borrow those stocks 
temporarily from banks or bankers. In 
this way, it becomes known to the mata- 
dors of Wall Street how large the short 
interest in certain stocks is. They then 
have only to start a buying movement to 
drive the shorts to cover. 

This plainly shows that Wall Street 
has its own game well under control and 
can shear the lambs easily: Therefore, it 
is better to let speculation on margin 
alone. With rare exceptions, it leads to 
disastrous results. If there is any money 
in speculation in stocks for small capital- 
ists, it is usually only for those who buy 
their stocks outright, put them away in 
their strong boxes, and remove them from 
the control of the Wall Street cliques, 
who are usually well posted on most mar- 
gined accounts. 





REHABILITATION, CONSOLIDATION 
AND LIQUIDATION. 

History repeates itself. The present bull 
era in stocks began with the rehabilita- 
tion of discredited shares. The steel shares, 
copper shares, and rails were slowly put 
up. Steel common went up from 8% to 45; 
Steel preferred from 49% to 113; Amal- 
gamated Copper from 39 to 113; Erie com- 
mon from 24% to 50; Pennsylvania from 
112 to 146; New York Central from 116 to 
156; Louisville & Nashville from 97 to 154; 
Reading from 45 to 160, and so on. 

All this tended to establish confidence in 
stocks. The time during which all this 
went on was the rehabilitation period of 
the stock market. The leaders in Wall 
Street, who manufacture stocks, had shown 
the public that all stocks were not worth- 
less and that the depression in values was 
only the sequence of indigestion of the 
market. After all the securities which were 
created in 1901-1903 were digested and the 
market finally assumed a healthy condition 
and buoyant spirits. 

The same forces now think that the time 
has arrived for the creation of new securi- 
ties and that the market will soon develop 
a healthy appetite for same. This tendency 
is noticeable in the efforts to bring about 
a merger of Southern iron and steel com- 
panies. Whether this merger will com- 
prise only the Tennessee Iron & Steel, the 
Republic Iron & Steel, and a few other 
small properties in the South, or will as- 
sume larger proportions, it is evident that 
the formation of a great company with a 
capitalization of from $250,000,000 to $500,- 
000,000 is contemplated. Into this new 
company, the old companies will be turned 
in at fabulous prices, and the formation 
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of this scheme will make millions for all 
back of same. 

Another great scheme that may assume 
the proportions of the Steel Trust is cred- 
ited to the Guggenheimers, a family of 
mining entrepreneurs and speculators, who 
control the American Smelting & Refining 
Co., and quite a number of other compa- 
nies. It is even claimed that the Amal- 
gamated Copper Co., capitalized with $155,- 
000,000 will be made a part of the great 
merger of copper and smelter interests. The 
new company, when formed, will issue tons 
of stocks and bonds. 

Then there will come consolidation of 
railroad companies. 

The era of consolidation for the purpose 
of creating new stocks with plenty of wa- 
ter in them has begun. The great merger 
of New York traction interests is the ac- 
tual beginning in this line. The new hold- 
ing company, which is to control Inter- 
borough, Manhattan, Metropolitan, and al! 
the subsidiary companies of the last named, 
is to be capitalized about as follows: 
Underlying bonds and stocks. .$220,000,000 
New 414% bonds .............. 70,000,000 
ee eer 52,000,000 
New common stock ........ 83,000,000 


| RR Serre ro $425,000,000 

This is the total capitalization of about 
600 miles of subway, elevated and street 
railway lines, and it is at the rate of about 
$708,000 per mile. 

In commenting on this merger, which, 
however, may be modified, but probably 
only very little, an eastern authority says: 

“How much of the capitalization of this 
new company is ‘water?’ 

“The common stock of the new holding 
company is very much like the common 
stock of the Rock Island Co. It represents 
the hopes of a few ambitious men. If the 
hopes and expectations of these men are 
worth 60 cents on the dollar, the stock is 
worth its present price. It will be remem- 
bered that the hopes and expectations of 
the Rock Island crowd were quoted at about 
the same price when the company was 
floated. It will also be noticed that they 
are at present quoted at about 24 cents 
on the dollar. The new traction company 
also appears to be bound to a policy of 
paying 5 per cent on its preferred, exactly 
as the Rock Island Co. persisted in paying 
4 per cent on its preferred, even though 
such payment used up practically all the 
surplus. 

“Based on the revenue producing capacity 
of urban business in 1905, the entire $83,- 
000,000 of common stock, and $49,760,000 
of the 5 per cent preferred stock of the 
new company is ‘water’ pure and simple. 
Taking the preferred stock at par and the 
common stock at 60, the amount of ‘water’ 
in the present market value of the stock 
is $99,560,000.” 

Means will be found to make this water 
taste sweet to investors and speculators, 
for the men back of this merger are all 
old hands in the business and know how to 
do it. 

When all these consolidations are con- 
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summated and the stocks floated, the mar- 
ket will begin to feel a heaviness just as 
a stomach feels when overloaded. Then 
will begin the throwing up of indigestible 
securities, and the usual liquidation and 
demoralization will follow. We may again 
see in 1907 such a condition as the year 
1903 has brought. 


THAT SUPPRESSED INTERVIEW WITH 
J. W. GATES. 

A New York news bureau recently sent 
a message over the wires that John W. 
Gates, the great Wall Street plunger, had 
sent for a reporter for the purpose of be- 
ing interviewed about the situation in Wall 
Street and had furnished an interview of 
such a bearish character that it (the news 
bureau) declined to make it public. 

J. W. Gates probably stated that all 
prices of Wall Street securities are already 
too high, that they are liable to tumble 
down at any minute, that the pools which 
have boomed the stock can go no further 
and are ready to unload, that Copper is 
too high and the same with Union Pacific, 
St. Paul and other stocks. 

J. W. Gates was ready to make all this 
known just after, as it is claimed, he had 
unloaded all his own stocks, which he and 
his crowd iad boomed for weeks and 
months. He wanted to impress upon all 
other speculators who ‘have not yet taken 
their profits to do it quickly before it be- 
came too late. 

While all this is very nice of Mr. J. W. 
Gates and very unkind of the news bureau 
to suppress such an interesting interview, 
there are people who believe that Gates 
would like to see prices drop ten or twenty 
points so that he could buy stocks cheap 
and later on sell at higher prices. That 
news bureau, however, seems to sympathize 
with those who have not yet unloaded or 
believe that the time has not yet come for 
a collapse. 

But why did J. W. Gates, as soon as he 
became a calamity howler, not do as T. W. 
Lawson did and rent space in the news- 
papers to advertise his bearish views? The 
cost of such a bear campaign would be 
only a trifle for a man like him, who re- 
cently added a few million dollars more to 
his great wealth. 

Henry C. Frick, who was one of the larg- 
est individual owners of Reading stock, is 
said to have unloaded same at 150. The re- 
mark is attributed to Mr. Frick that Read- 
ing would go up to 200, but this gentleman 
seems to have preferred to dispose of his 
stock at 150. He may have prophesied the 
price of 200 for the stock in order to get 
150 for his holdings. 

Mr. George J. Gould, in an interview, 
declared that, owing to the country’s pros- 
perity, prices are not inflated. Mr. Gould 
must have thought of the prices of his own 
stocks, which are certainly not inflated. 
Considering their value they are the low- 
est of all the stocks on the roster. 


IS GOULD HITTING BACK AT CASSETT? 

The resolution of the House of Repre- 
sentatives to probe into the control of com- 
peting lines by the Pennsylvania Railroad, 
was a shock to Wall Street. The bill was 
intoroduced January 18th by Mr. Gillespie, 
a Democratic representative from Texas. 
As the Gould railroad interests in Texas 
are enormous and the Goulds exert quite a 
large political influence in that State, the 
question may not be untimely, whether 
there are not Gould influences back of this 
move to place the trunk-line pool on the 
rack, 

The Pennsylvania road is known to have 
been antagonistic to the Goulds for a num- 
ber of years, as was shown when Mr. Cas- 
satt ordered the removal of the wires of 
the Western Union Telegraph Company 
from the Pennsylvania lines. If this is the 
case, then Mr. George A. Gould knows how 
to strike back. It is also further evidence 
that all railroad brethren do not live in 
peace. 


OUT. 

A bill has been introduced by a member 
of the New York State Legislature, which, 
if favorably voted upon, will effectually put 
an end to all fake promotions. The pres- 
ent state of the public mind is such that 
the prospects that this measure will be- 
come a law before the adjournment of this 
session are very favorable. 

The law proposes to make every pro- 
moter who wants to do business in the 
Empire State show a clean bill of health. 
He will have to show the actual financial 
condition of his enterprises, assets and li- 
abilities, his own compensation and also 
that of every officer and director. Every 
statement made to dispose of shares must 
be founded on facts. All violations will 
be punished as a felony by either fines or 
imprisonment. 

This proposed law, of course, has created 
widespread concern among the fake New 
York promoters, with whom the city is 
overcrowded. In its success, they already 
see their doom. Let us hope that a major- 
ity of the members of the New York State 
Legislature will clearly see what their duty 
is. Their state has too long been the head- 
quarters of too many rank promotions. It 
is about time that a clean and strong 
broom be used to sweep all this refuse out 
of New York. 

These promoters who rob people have 
no feeling. Their skins are too thick, but 
let them realize that there is a penalty 
such as confinement in prison facing them, 
and they will quickly hunt for other and 
more congenial fields. 


Although the Makeevers and Wisners are 
members of the Wall Street Mining Ex- 
change, the securities dealt in on this board 
do not include the shares they are so busi- 
ly selling through circulars and agents. 
They probably know that their “securities” 
could not find buyers in an open market. 
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KEEN RIVALRY BETWEEN NEW YORK 
NATIONAL BANKS AND TRUST 
COMPANIES. 


The Former Claim That Trust Companies 
Should Be Compelled to Keep 25 Per 
Cent of Deposits as a Reserve as a 
Matter of Precaution Against Panic. 
As It Is Now, in Competing for Busi- 
ness, Trust Companies Have an Unfair 
Advantage Over National Banks. 





The current of finance is not running 
along as placidly in our principal money 
market, New York, as conservative bank- 
ers just now would like to have it. The 
continual growth in importance of the 
Trust companies as factors in Wall Street 
has aroused the heads of the National 
banks, who see, or, at least, apprehend to 
see, a great danger to our prosperity in 
the lack of state supervision over trust 
companies, especiAlly in regard to their 
freedom from having to keep a certain 
percentage of their deposits in their 
vaults as a reserve as the National banks 
do. 

That, between these two classes of 
financial institutions, not all is harmoni- 
ous can no longer be concealed. Atten- 
tion was first called to these strained 
relations by President Nash of the Clear- 
ing House Association in a remarkable 
address, and, since then, sporadically 
signs of disharmony have been frequently 
coming to the surface. 

Not long ago, at the New York State 
Bankers’ meeting at Buffalo, President 
Curtis of the National Bank of North 
America came out openly and said as 
much as that, unless the New York Trust 
Companies are compelled to retain an 
ample margin of their deposits in their 
vaults as reserve, which is practically 
the safety valve of banking, we might go 
to sleep some night after a day of perfect 
calm only to awake on the morrow amidst 
a raging panic. 

Such warnings, considering the source 
from which they come (for bankers, even 
if alarmed at the prospects of some 
threatening danger, are not a class of 
men to publicly parade their pessimism) 
quite naturally are causing considerable 
concern as well as calling attention to 
this subject, which, if it is a real danger 
spot, will undoubtedly bring about the 
reform demanded by National Bankers. 

A statement, which ought not be passed 
unnoticed, made by Mr. Curtis is that 
the trust companies of New York City 
keep less than two per cent of their im- 
mense deposits in cash in their vaults, 
and he mentioned one which had over 
$60,000,000 in deposits without even as 
much as one per cent of it in its own 
vaults aS a reserve. 

However, it must not be concluded from 
the above remarks that the trust com- 
panies have all their deposits tied up in 
call or time loans. This is not the case, 
as all the trust companies have large 
balances with the National Banks to 











draw upon as necessity demands; but in 
these balances, liable to be withdrawn or 
to be depleted by sudden exigencies, is 
concealed, to the minds of the National 
bankers, the real danger. 

A sudden flurry in money can come, 
as has often been experienced at a most 
untimely moment, which will show up 
menacingly in a very low reserve in the 
weekly bank statement, which the mem- 
bers of the New York Clearing House 
Association are compelled to make, and 
this statement studied very keenly on its 
appearance might precipitate a panic. 
Stocks thrown on the market indiscrimi- 
nately, loans called suddenly at a time 
borrowers are not in a position to protect 
themselves, deposits hurriedly  with- 
drawn, all of these bring about a pressure 
that unprepared institutions accepting 
deposits cannot withstand. 

It is a possibility, as described above, 
that not only President Curtis appre- 
hends, but evidently all the other heads 
of the New York National banks, for, at 
their Buffalo meeting, they not only 
passed resolutions calling upon the state 
to enact a law to compel trust companies 
to keep on hand an adequate reserve but, 
likewise, framed a measure to be intro- 
duced into the State legislature to permit 
establishing trust departments as an ad- 
junct to their banking business so as to 
place competition on a more equitable 
basis. The object of the latter measure 
is seemingly to force the trust companies 
to become members of the New York 
Clearing House Association, to keep a 
reserve in their own vaults, and to do 
their business more openly. 

Aside from the public utterances made 
by bankers, there is one other indication 
that is frequently pointed to as an illus- 
tration of the acute tension between the 
National Banks and the Trust Companies. 
This occurred during the money flurry in 
December when the call rate, in face of a 
very prosperous state of affairs through- 
out the country, mounted to an unseem- 
ing figure. It is generally accepted that 
this rate was artificial. However, there 
was a different purpose behind it than the 
desire, as has been credited to one of the 
principal national banks, to buy back 
shares, which it had sold to the street, 
cheap. Speculators’ enthusiasm had car- 
ried the market to an extreme, at least, 
in the opinion of conservative bankers 
who believed that, unless it was kept in 
check, prices would prove unattractive 
to the public at the turn of the year. 
So call loans were called but without the 
usual affect, as is already known, on the 
market, which continued to soar upward. 

Who was it that stepped in the breach 
and provided speculators with money to 
carry their commitments? The general 
impression is that the fairy God-mother 
to the speculators was the Trust Com- 
panies. However, whoever it was, this 
aid merely accentuated the feeling that 
a stricter supervision over the New York 
Trust Companies is absolutely para- 
mount. 
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COLORADO FUEL & IRON. 


What Is Behind the Great Advance in the 
Stock? 


After hanging around 45 for a long time, 
Colorado Fuel & Iron began suddenly to 
advance until it reached 83. It is claimed 
that the stock will be put up even higher. 
A month ago, the Financial World informed 
its readers that the tip had gone out from 
the Gates crowd that Colorado Fuel & Iron 
would advance to 75. It advanced beyond 
that and may go up to 100 or even to 136, 
its highest point in 1901. At that time, 
it was not worth more than 50, and it is 
hardly worth more at present, but excited 
speculation usually runs into extremes. 
The stock was far below its value when 
it sold at 24 in 1904 and is far beyond its 
real value at its present selling price. 

What is the real object of this advance? 
Some think it is the desire to acquire a 
controlling interest in order to merge it 
into a new great company, of which it is 
intended to make Tennessee Coal & Iron, 
Republic Iron & Steel, and a few other 
companies component parts. 

When the time to consummate this great 
amalgamaticn comes, a new company, prob- 
ably a holding company, will be created 
with an enormous capital. Into this 
new company, the several steel compa- 
nies will go at an enormous price. The 
company will have an immense capitali- 
zation, and it will be explained by the 
claim that an enormous working capital is 
necessary and also funds for the acquisi- 
tion of new, valuable property. 

Those who will turn the old companies 
into the new one, will see that they re- 
ceive fabulous prices. Their profits will go 
into the millions. They will not get cash, 
but will be satisfied with bonds and will 
try to unload the new stock on the pub- 
lic, leaving it to the future to make such 
stock worth something. Can one wonder 
at the ridiculously high price to which Col- 
orado Fuel & Iron is put up when it is 
considered that those behind the scheme 
will, in the final settlement, get just what 
they want, and they are known to be peo- 
ple of no modest aspirations. 

The company, itself, has been losing 
money for the last two years. The net 
income in 1904 was only $31,212, while 
its fixed charges and taxes amounted to 
$1,095,578. It, therefore, closed its year 
with a deficit of $1,584,858. Although its 
business in 1905 was double that of 1904, 
the year closed with a deficit of $341,993. 
Even if 1906 should turn out’ a good one 
for the company, we doubt whether a divi- 
dend of even one per cent could be paid. 
With the uncertainties of its iron ore de- 
posits and uncompleted stacks and mills at 
Pueblo, it is difficult to reason how earn- 
ings are to be realized to meet the inter- 
est on the $37,000,000 new industrial bonds, 
which have met with much activity re- 
cently, not to mention prospective divi- 
dends on its outstanding stock. 


It is a well-known fact that the Stand- 
ardOil people had loaned considerable 
money to the Colorado Fuel & Iron Co. 
and received those industrial bonds which 
the stock market roster calls Colorado In- 
dustrials A’s and B’s. “Twenty-six Broad- 
way” wanted these bonds sold. It first 
wanted the money advanced returned, and 
for a financial showing, it wanted $9,000,- 
000 Industrials sold for improvements, os- 
tensibly, and the proceeds applied to 
further construction of furnace stacks and 
open hearths at Pueblo, that its produc- 
tion of rails might be permanent provided 
ore Was at hand, of which there was a lin- 
gering doubt, 

The bonds were listed. There was no re- 
sponse from buyers for months, until Fred 
T. Gates, Mr. Rockefeller’s business man- 
ager, instructed himself from 26 Broad- 
way to create a demand for the bonds, and 
made a market for them. Beginning at 
about 70, the volume of trading was some 
days third on the bond list until Gates had, 
on an advancing market, bought and sold to 
himself and the public, the listed outstand- 
ing issue many times over. John D. Rock- 
efeller had the money which he had loaned 
returned at a fine profit and money for 
improvements at Pueblo, $9,000,000, which 
the public had furnished in exchange for 
the bonds. 

It is understood in Wall Street that 26 
Broadway is out of Colorado Fuel & Iron. 
Nobody need believe that the loving 
and protecting arm of John D. Rockefeller 
clings to the unwilling shoulders of George 
Gould wherever their interests are inter- 
laced even though it does not appear in 
the directory. 

In the fuel business of Colorado, there is 
a growing activity and bidding for trade 
in superior coals. The Union Pacific, Kan- 
sas Pacific, Burlington, Santa Fe and Rock 
Island are soon to become bidders for coal 
tonnage to Missouri River cities and the 
grain states, and, by no means, will they 
permit George Gould’s Missouri Pacific to 
control the traffic even with the Colorado 
Fuel & Iron as its business associate. As 
to the future of this traffic, prospective 
changes are in sight that may bring about 
a ‘revolution, such as Pocahontas coal has 
done for Chicago, against all other infe- 
rior ccals. 

It may be that the Standard Oil and 
John W. Gates are working hand in hand 
in putting up Colorado Fuel, the Stand- 
ard Oil in order to get rid of all its bonds, 
of which it has really sold only a part. 
When the Standard Oil has achieved this 
end, it may treat John W. Gates just as 
Thomas W. Lawson claims to have been 
treated. 


—Kenvie Co., 1358 Broadway, New York, 
in an advertisement, ask people to call and 
find out how 500 per cent can be made on 
an investment. The first caller ought to 
be sent by the police authorities to find out 
how so much money can be made so easily. 
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GRJ ENE CONSOLIDATED COPPER CO. 


An Increase in Shares to 1,000,000 Author- 
ized—No Underwriting Commission 
—Proceeds To Go Into Im- 
provements. 


The executive committee of the Greene 
Consolidated Copper Co. has voted to call 
for a meeting of the stockholders for Feb- 
ruary 10th, to vote on the increase of the 
capital stock from 864,000 shares to 1,000,- 
000 shares at par, $10 a share. The re- 
maining shares, 136,000 in all, are to be 
issued to stockholders pro rata at $25 a 
share, one-half to be paid upon subserip- 
tion, the other half within sixty days, and 
the entire issue will be underwritten with- 
out commission. 

Col. Wm. C. Greene, in a circular issued 
to stockholders and which we reproduce in 
full in view of the large distribution of 
this stock among small investors, explains 
the needs for the new capital as follows: 

“As shown by the last annual report the 
investment account of the company at 
Cananea was $15,213,873, while the reserves 
and surplus of the company were $7,739,- 
606. The proposed increase of stock to 
$10,000,000, therefore, means a capitaliza- 
tion of a portion of the previous earnings 
which have been applied to construction at 
Cananea, 

“The moneys realized from the proposed 
increased issue would enable the company 
at once to install the following much need- 
ed betterments: Two batteries of four 
eacn of roasters; a second reverberatory 
furnace; to duplicate the present pipe line 
from the Sonora river to the plant, thus 
affording the water supply needed for our 
increasing demands; to install electric haul- 
age, steam shovels and other appliances as 
needed at the mines for cheapening mining 
costs; for the installation of a condénsing 
system and of mechanical stokers at power 
houses, at smelter and concentrator, there- 
by making large economy in power; to 
make installation of 600 kilowatts addi- 
tional electric power needed; to further in- 
crease our concentrating capacity; to ex- 
tend our railroad tracks to the lumber 
yard on the Mesa as planned two years 
since; to install two additional stands of 
bessamer converters and reserve blast fur- 
nace capacity and provide additional house 
accommodations at Cananea as well as af- 
fording ample additional working capital as 
required by the constant increase of plant 
and the growing magnitude of the com- 
pany’s business. 

“The betterments above mentioned would 
immediately, upon completion, largely in- 
crease the capacity of the plant, while the 
decreased cost per pound of copper pro- 
duced from the same grade of ore, which 
would follow cue installation of the better- 
ments to be made, together with the in- 
creased product, would much more than 
pay the dividends on the increased amount 
of capital stock, as well as put the com- 
pany in position to produce copper at a 
lower cost and continually pay dividends 
without regard to fluctuations in the cop- 
per market. 


“It has been suggested that the better- 
ments mentioned could be gradually _in- 
stalled from the earnings, but it would ap- 
pear the best business policy to at once 
make cne installation needed, as the reduce- 
tion in cost of copper produced would many 
times repay the investment before the im- 
provements needed could be installed should 
the endeavor be made gradually to pay for 
them from the earnings from month to 
month. 

“A large number of the largest stock- 
holders have approved of the issue, which 
may be underwritten, thus insuring the tak- 
ing of the entire issue. 

“For the five months ended Dee. 31, 1905, 
the Greene Co. produced 26,593,931 pounds 
of copper bullion and sold 24,894,000 
pounds, inclusive of gold and silver, for 
$4,274,283. During this period three divi- 
dends aggregating $1,036,800 were paid, in 
addition to which there was expended for 
new construction $491,832, while bills and 
accounts payable were reduced $187,596, 
and the balance due the company as equity 
on copper sold increased $498,090. Qur 
copper production is sold up to Jan. 12, 
1906, 

“The company’s new ore-bedding plant 
should be completed by March 1. 

“The material for the first of the rever- 
beratory furnaces being installed is on the 
ground and should be ready to blow in 
about Mareh 20. <A second reverberatory 
furnace of the same capacity, 300 tons, will 
be immediately installed. Owing to the 
great increase of sulphur in our ores, fines 
for these furnaces must be roasted. 

“The four sections of our concentrator 
are now in operation, and the installation 
of 72 extra vanners is under way. 

“During December, General Manager 
Dwight and Superintendent Kirk visited the 
Superior iron and copper districts with the 
object of investigating the latest prac- 
tice in mining large bodies of ore by steam 
shovels and the caving system. Their ob- 
servations convinced them that in the 
enormous ore bodies of Massey, Oversight 
and Veta Grande, at a comparatively low 
cost for the installation of electrie tram- 
ming in addition to what we already have, 
a reduction in the cost of mining from $1 
to $4.50 per ton could be made. As we 
are now handling a tonnage of over 3,000 
tons per day, the very great saving in cost 
is apparent. Preparation is now being 
made for handling five blocks of ore by 
the caving system. 

“Owing to the extremely heavy and long- 
continued rain and snow prevalent during 
November and December, a crush occurred 
in the Capote ore body about Noy. 14, caus- 
ing ignition of the pyrite ore in this mine. 
All drifts were immediately bulk-headed, 
shutting off the gases from other openings, 
and the fire will be allowed to burn until 
the sulphur in the ore is exhausted. Simi- 
lar crushes have since occurred in the Mas- 
sey and Oversight ore bodies, by which the 
drifts opening up these bodies of ore were 
temporarily closed. These drifts are being 
reopened as rapidly as possible. The ad- 
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vantage of our large advance development 
work was here apparent, for, notwithstand- 
ing the fact that the largest stopes in our 
three prinicipal ore bodies Were put out of 
commission, our production has shown but 
slight decrease.” 


A VERY PESSIMISTIC VIEW. 


Are the Lambs Really Loaded With Stocks? 


Henry Clews, the veteran stock broker, 
and a close observer of the market, claims 
to have made a careful diagnosis of the 
situation, which induces him to take a 
pessimistic view of the near future. Ac- 
cording to his impressions, the pastures 
around Wall Street are already full of 
lambs, loaded up with stocks—an impres- 
sion, which, however, is not shared by 
many commission houses, who ought to 
know whether the public is extensively 
in the market, for it is to them that the 
lambs come for stocks. Mr. Clews’ im- 
pression may be too pessimistic. How- 
ever, it is just the difference in opinions 
that makes a market and influences buy- 
ing and selling. 

Here is what Mr. Clews has to say: 

“Indications are multiplying daily that 
the market is rapidly approaching a turn- 
ing point. Efforts to force prices to a 
still higher level continue with unabated 
vigor, and stocks are being bought by the 
public with increasing avidity and with 
little regard to intrinsic value. 

“Meanwhile the buying fever is being 
carefully nurtured, and is not confined to 
New York, but extends to all parts of the 
country; a much larger proportion of 
stock exchange business to-day being over 
the wire than ever before. These heavy 
speculative movements are often being 
conducted by an entirely new and wealthy 
class of operators, many of whom are 
young and inexperienced men with lots 
of money, plenty of nerve, but slight ex- 
perience and immature judgment. 

“On the other hand, it is significant 
that many of the shrewdest and wealthi- 
est operators of long and tried experi- 
ence have been steadily selling stocks. 
Even investors’ strong boxes have been 
much depleted during the last month, for 
shrewd buyers have recognized the un- 
usual conditions, turned their holdings 
into cash and are now awaiting an oppor- 
tunity to repurchase at a considerably 
lower level, which will surefy develop 
before any great length of time.” 

—The financial fakirs, undoubtedly, will 
use the recent bank failures as an exam- 
ple in support of their hysterical conten- 
tion that banks are not safe custodians of 
of people’s savings, but in pointing to this 
moral they will likewise observe a very 
strict silence about the depositors being 
guaranteed by all the other banks against 
loss. The financial fakir is yet to be found 
who, after he has become bankrupt, ever 
left behind him enough assets for his 
clients to quarrel about. 


THE BOND MARKET. 

The bond market is quite brisk. Good 
issues are readily absorbed. The com- 
plaint among bond houses is on account of 
the scarcity of good issues rather than 
orders from bond buyers. Much of the 
$150,000,000 which were disbursed in shape 
of dividends and interest on bonds around 
the first of the year, has found reinvest- 
ment in new bonds, It is also known that 
a great many long-headed speculators have 
turned their stock into cash and invested it 
in bonds. One big speculator, who thought 
the market had reached the top, it is said, 
placed an order of $750,000 in bonds 
through an eastern house, the proceeds be- 
ing the profit on a successful long coup on 
American Smelter and Refining shares. As 
long as the market remains at its present 
high mark, it may be anticipated that the 
public will continue to show the greatest 
favoritism toward desirable bonds. 

o * 

Plympton, Gardner & Co. of New York, 
Boston and Chicago, have just issued their 
February bond list, which contains quite 
a number of attractive bond offers. 

* = + * 

EK. H. Gay & Co., of New York, are offer- 
ing first consolidated mortgage, 444 _ per 
cent, 30-year gold bonds of the Detroit 
United Railway. This is a substantial 
bond proposition deserving the considera- 
tion of most conservative investors. 

A loan of $2,000,000, secured by a trust 
deed for thirty years at 5 per cent was re- 
cently negotiated through the Western 
Trust & Savings Bank by the Chicago & 
Southern Traction Co. The loan was in the 
nature of a bond issue, and it is under- 
stood that, of the original loan, $800,000 
will be offered at once to the public at an 
attractive rate of interest. 

An issue of $2,600,000 first mortgage 4% 
per cent bonds of 1904 of the Kansas City 
Viaduct & Terminal Railway has been un- 
derwritten by a syndicate formed by Fiske 
& Robinson. The company has secured a 
valuable franchise to build a viaduct from 
the business center of Kansas City, Mo., 
to Kansas City, Kansas. 

Proctor & sorden, Equitable Building, 
New York. offer $100,000 of an issue of 
$300,000 first mortgage 5 per cent sinking 
fund gold bonds of the Oklahoma Gas and 
Electric Co., Oklahoma City, at 101 and in- 
terest. They are subject to call at 105 
and interest, and are due March, 1922. The 
gas company’s net earnings for 1905 were 
over six times the annual interest on these 
bonds. 

* a - + 

A desirable bond netting 5 per cent is 
offered by O’Connor & Kahler, The Rook- 
ery, Chicago. This bond is of $100,000 is- 
sue, first mortgage 5 per cent gold bond of 
the Middlesex & Somerset Traction Co. due 
1950, price $100 and interest, They are eXx- 
empt from taxation in New Jersey. The 
property’s net earnings are double these 
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bonds’ interest charges and, further, the 
bonds are guaranteed by the Public Ser- 
vice Corporation of New Jersey. 

7” * 7 ” 

The equipment notes recently author- 
ized by the Kansas City Southern Rail- 
way was a January offering of Brown Bros. 
& Co. These notes are at prices ranging 
from 59.73 per cent and interest to 98.54 
per cent, yielding respectively 414 per cent 
net. to 4.70 per cent net. The notes are the 
new issue of $1,440,000 and are a lien on 


. equipment valued at $1,622,262, and mature 


at the. rate of $72,000 each six months from 
May, 1906, to November, 1915, but can be 
redeemed at par and interest on three 
weeks’ notice. 

a 1 a * 

Peabody, Houghteling & Co., of Chicago, 
offer $1,000,000 first mortgage 514 per cent 
serial gold bonds of the Illinois Midland 
Coal Co. at par. Coal mines, which have 
cost $600,000, 40,000 acres coal lands val- 
ued at $2,000,000, and two new mines to 
cost $300,000 are offered as security. The 
proceeds from the sale of these bonds will 
be devoted to completing the purchase of 
this coal property and improvements. So 
far, the earnings of the Sherman and Victor 
mines provide for the earnings on the 
bonds. <A higher rate of interest and a 
lower price might make these bonds more 
attractive. 

+ ca - * 

The first mortgage five per cent gold 
bond recently authorized by the Railway 
Steel Spring Co. to the amount of $4,500,- 
000 is offered by Harvey Fisk & Sons, New 
York and Boston. The bonds are a lien 
on the Latrobe plant of the company. The 
bonds are in $1,000 denominations, and are 
redeemable on any interest date at 105. 
The earnings of the Latrobe plant ex- 
clusive of the Railway Steel Springs 
Co.'s other assets over $1,600,000 an- 
nually, largely exceeded the interest 
and sinking fund requirements of these 
bonds. Seven per cent dividends have 
been paid by the company on the preferen- 
tial shares, and, during 1905, the common 
stock paid 4 per cent. The Latrobe plant 
was bought by the Railway Steel Springs 
Co. late last fall. Harvey Fisk announces 
that $3,000,000 of this issue have already 
been sold. The remainder is offered at 
9614 and accrued interest. 

” * ot * 


The sinking fund 5 per cent bonds of 
the United States Steel Corporation have 
been very active and strong of late. One 
reason given for this is that the corpora- 
tion managers want to sell, for improve- 
ments and extensions, about $30,000,000 
still remaining in the treasury, but the 
bonds can be sold only for par or better. 
These bonds have been the means of mak- 
ing considerable money for people who are 
intimately acquainted with the steel busi- 
ness, especially those in and around Pitts- 
burg for, at one time, in January, 1904, 
they sold as low as 68%. They are now 
quoted very near par, and the prospects 
are that they will bring par very soon even 











‘if there is no foundation to the report that 
it is the desire of the management to create 
a par market for the bonds, so as to be 
able to float the remaining $30,000,000, as 
a great many bond dealers report that their 
customers are absorbing these bonds as a 
permanent investment rather than as a 
speculation. A good 5 per cent bond like 
this attracts attention from bond buyers in 
a market where similar bonds net from 4 tc 
414 per cent. 
* * * * 

Manila Electric Railroad & Lighting Cor- 
poration’s First Lien and Collateral Trust 
Sinking Fund 5 per cent Gold Bonds are 
being offered by William Salomon & Co., 
of 25 Broad St., New York, and 205 La- 
Salle St., Chicago. These bonds are sold at 
100 and interest, yielding 5 per cent net 
upon the investment. This corporation has 
absolute control of the street railway, light 
and power business of the city of Manila 
under a fifty-year franchise. An ample 
sinking fund is provided to redeem the en- 
tire authorized issue of the bonds prior to 
maturity and before the expiration of the 
franchise. The company’s net eaynings al- 
ready equal twice the interest charges. The 
road is excellently constructed. 


* * oF oF 


Through C. Kountze & Bro., New York, 
investors have an opportunity to subscribe 
for an issue of $750,000 Hawaii Territory 
31% gold bond issue due 1921. The bonds 
have been authorized by the United States 
Congress and are accepted by the U. S. 
Government as security for deposits in na- 
tional banks. The bonds are also exempt 
from taxes throughout the United States 
and are a lien upon the territory’s reve- 
nues. 


CHICAGO TRACTIONS. 


Although the city council recently 
voted to place the issue of municipal 
ownership of street railways squarely 
before the people to let them express 
their desires whether the city or private 
interests should run these properties, it 
is generally believed that the result will 
be that the public will vote to give the 
companies a limited franchise. The city 
is heartily tired of the outrageous street 
car service, but has no faith that the 
city will give it any better service. It is 
also generally known that it a limited 
franchise is given to the companies, that 
their owners will spend many millions to 
improve the service and equipment. This 
will mean a considerable outlay of money 
for labor in Chicago, which is expected 
to have a great deal of influence with the 
laboring classes. So there are fair pros- 
pects of an early end to the present 
chaotic conditions. And it is about time. 





—Every long drawn-out bull market brings 
the bucket shops tumbling down upon one 
another, and the present market is already 
showing that it is no exception in this re- 
spect. 
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NICKEL PLATE. 

One factor, which possibly more than 
anything else is the cause of the improve- 
ment in price for the shares of the Nickel 
Plate (‘ihe New York, Chicago and St. 
Louis) is that it is generally known that 
the business of the road has, within the 
last few years, increased so rapidly that 
it has taxed to the utmost the limit of 
the road’s facilities, and, in consequence, 
the pressing necessity arises to provide for 
improvements to bring the property to a 
condition where it can handle the expand- 
ing traflic. 

Lhe Nickel Plate runs through one of the 
best sections in the country, trom Chicago 
to Buffalo and controls, with various 
branches, 523 miles of track. Through 
stock ownership, it is controlled by the 
Lake Shore Railway and through it, in- 
directly by the New York Central System. 

According to the annual statement, Dec. 
31, 1904, the net earnings above operating 
expenses were $1,568,377, which lett, after 
deducting fixed charges and _ dividends, 
amounting to $1,357,000, a surplus of $211,- 
377 and a net surplus, after further pay- 
ing $172,460 equipment trust certificates, of 
$38,917. 

However, the above figures do not give 
a true resume of the company’s position so 
far as it relates to the ability of earning 
profits for all classes of its stocks. The 
year 1905, for which, as yet, no annual re- 
port has been issued, should have been a 
very much better year than 1904. 

Adding what money has been absorbed 
from the net earnings for Equipment Trust 
certificates to the net surplus, $172,460, 
brings this amount up to $211,377, a sum 
slightly more than is necessary to meet the 
full requirements of the 5 per cent fixed 
charge on the second preferred shares if we 
should treat, as we ought, the equipment 
trust certificates as a temporary charge. 

Moreover, it must be taken into consid- 
eration that the operating expenses conceal 
net earnings which have gone into improv- 
ing the physical condition of the property, 
inasmuch as there have been no increase 
in either bonded indebtedness or stock is- 
sues. This is the known policy of the 
Lake Shore. 

What militates against the Nickel Plate 
is this very control. Parallelling the Lake 
Shore for a stretch of many miles, it na- 
turally receives only that part of the traf- 
fic which the control deems it advisable 
that the property should have, and this is 
principally the overflow. . 

Notwithstanding this handicap, business 
has grown to such an extent that further 
improvements have become necessary; but, 
unless a new issue of stock or bonds is 
provided for, these improvements will ab- 
sorb, at least for a few years, all the sur- 
plus income. 

According to the Wall Street Journal, on 
account of the different classes of securities 
outstanding, it might be somewhat difficult 
to raise more money by the sale of more 
stock; although, if that could be done, it 
would probably improve the position of the 


junior stocks in the market, as it would 
bring the prospects of an increased dividend 
on the second preferred shares just so much 
nearer, 

This eastern authority says further:— 
“The conservatism of the directors in the 
matter of providing for the improvements 
out of the earnings for such a long period 
as would seem unnecessary meets with a 
great deal of criticism from the man who 
has held the junior securities for a long 
time and who finds that, if he is ever to 
get any more revenue from this source, he 
must hold on still longer. His attitude to- 
ward the matter is that the policy at pres- 
ent followed is conservatism run mad and 
that he would prefer to have dividends and 
let the stock take its own course in the 
market after the new securities had been 
put out.” 

Of course, the profit to investors in 
Nickel Plate will be largely made by sit- 
ting on their investment and patiently 
waiting for it. And the prospects of a 
good gain by the natural evolution of the 
property is too alluring to escape the at- 
tention of far sighted investors who pin 
their faith on a natural growth. The time 
must come when the Lake Shore will have 
to stop investing the surplus income in 
improvements, as there is a limit to this 
as well as there is to everything; and there 
is such a thing also frequently happening 
as a railroad which controls, through stock 
ownership, another railroad wanting some 
profit on its investment even if the control 
was primarily secured .obstensibly to elim- 
inate competition. 

The Lake Shore’s investments in stock of 
the Nickel Plate is quite heavy. It owns 
$2,503,000 of the first preferred shares, $6,- 


- 


ore 


275,000 second preferred shares, and $6,- 
240,000 of the common stock, which, alto- 
gether, is more than one-half the en- 
tire stock issue of the road; and it seems 
hardly likely that the Lake Shore will al- 
ways want the major portion of its large 
investment tied up and not bringing any 
desirable revenues, especially when there is 
nothing to fear from competition. 

Moreover, the confidence in the future of 
Nickel Plate being quite promising is con- 
tinuously spreading to such an extent that 
we are not of the same mind as the Wall 
Street Journal—that it might be difficult 
to raise more money by the sale of more 
stock. Rather, we believe, on the other 
hand, that the Nickel Plate will not ex- 
perience the slightest trouble in raising 
sufficient money in the open market for 
all the required improvements to place the 
property in a perfect physical condition. 
But we don’t anticipate that the funds will 
be procured by the sale of additional stocks, 
as this would be at the expense of the con- 
trol by increasing the outstanding shares 
not in its own hands. But, possibly, the 
funds will be raised by bonds or additional 
equipment trust certificates, or, finally, the 
Lake Shore may remain content to allow 
the surplus income to gradually pay for ad- 
ditional improvements. 

Our readers’ attention was called to the 
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hidden value of Nickel Plate some months 
ago, when the shares were selling at about 
fitty. Since then, they have appreciated to 
70. However, as a stock to put away in 
the strong box for its possible increased 
value in the future, the shares still remain 
among the most attractive on the entire 
stock list. 

WILL THERE BE ANOTHER COAL 

STRIKE? 

The public will undoubtedly look forward 
to the conference of the representatives of 
the miners with the anthracite operators 
for tlie arrangement of the new contract 
with a great deal of anxiety. If the an- 
thracite miners actually expect the aeccept- 
ance of all their terms, they will probably 
find the operators more obstinate than ever 
for the reason that they believe that the 
outlook of the coal trade for 1906 is less 
promising than it has been in any year 
since 1902. ‘Then, the mild winter has left 
enormous quantities of coal on the hands 
of the operators, and, therefore, they ex- 
pect that a great restriction in the produc- 
tion will become imperative. It may also 
be that the operators, themselves, will wish 
to bring about another strike. In the in- 
terest of miners, it is to be hoped that wise 
counsel will prevail and that they will not 
insist on the acceptance of all their terms, 
but moderate them considerably. 


THE ROCK ISLAND’S $7,500,000 BONDS. 
The Rock Island has placed $7,500,000 in 
bonds in an envelope for a special purpose 
in new construction. A good railroad au- 
thority in Colorado says that the best thing 
it can do with the money is to build at 
once a 170-mile spur from Pueblo west into 
the million acres of wheat lands of the San 
Luis Valley and on into the narrow guage 
territory of Gould’s Denver & Rio Grande, 
tapping the coal, iron and coke industry 
of that region with a standard guage haul 
to Missouri River cities. This would give 
the Rock Island preference in the fuel busi- 
ness over any road out from Colorado. 


MARKET PUZZLES STOCK BROKERS. 

If there is a stock market hard to fore- 
cast, it is the market we are now passing 
through. All theories, which, in the past, 
always served to interpret conditions gov- 
erning price tendencies, have been thrown 
by the beards. A thorough canvass of the 
Wall Street district fails to find either an 
over-enthusiastic bull or bear unless, in the 
latter respect, the Boston calamity howler 
is considered, but, even here, there is great 
doubt if he is not more of a bull than a 
bear. The only advice brokers say they 
can intelligently offer their customers is 
to be very cautious, and what trading they 
do and what profits they make should al- 
ways be done on a very quick turn. Where 
brokers themselves are in serious doubt, 
the public should hold aloof, as either the 
bull or bear side, at this present juncture, 
is a very dangerous one to occupy. An ex- 
cess of speculation, whatever direction it 
takes, reaches an extreme, and that is ex- 











actly the real state of affairs of the pres- 
ent bull wave except that peculiar con- 
ditions that are closely corelated to this 
market makes it even more precarious. 

There is a deep-settled conviction that 
some of the extreme prices, which some of 
the industrial securities command, have 
been brought about mostly by wash sales 
between brokers acting for the different 
pools. There is a basis for this conclusion. 
Certainly there is no publie which has 
reached such an idiotic pass as to buy for 
any investment purposes American Loco- 
motive Common at 73, American Smelter, 
common at 164, Erie common at 48, Ten- 
nessee Coal & Lron at 155, or other similar 
examples of securities way beyond their 
legitimate value on the mere assumption 
that a possibility in the hidden future jus- 
tifies the present quotations. That there 
must come a time when all these pools 
must render an accounting, there is no 
question. The problem is—how long can 
this day be put off? Outside of the room 
traders, brokers’ oflices do not seem to 
indicate that the public is very heavily 
interested in this market, which is con- 
trary to the inspired reports in the news- 
papers in this respect. 


MAGNETIC EQUIPMENT CO. 


One of Makeever’s Get-Rich-Quick Proposi- 
tions. 


It is now over three years since Make- 
ever advertised the stock of the Magnetic 
Equipments Co. as a proposition by whicl 
people would be made rich. He sold the 
stock of this $10,000,000 company at its 
par value of $1.00. So far, the company 
seems to be a failure. Its device, of which 
it was claimed that it would revolutionize 
the entire railroad world, does not seem to 
have found favor with any steam or elec- 
tric road. We do not think the stock can 
be sold at any price now. Makeever sold 
quite large blocks of the stock. Those who 
compare the great promises made in the 
prospectus with results can get an idea how 
far the Makeevers usually are from the 
truth when they try to unload stock on 
credulous people. There is not an investor 
with the Makeevers who can say that he 
has not lost money. 


—In order to speculate successfully in 
Wall Street, it takes money, nerve, patience 
and intelligence. Those who are armored 
with these requisites will find that most 
of their speculation will turn out a suc- 
cess. Most money can be made when fluc 
tuations are great, but small margins, 
which are easily wiped out, will not do. 


—Of the 120 points for investors adver- 
tised by Douglas, Lacey & Co., 66 Broad- 
way, New York, the best and most sensible 
point, even if it is not included in their 
answers, is for investors to leave the Doug- 
las Lacey proposition severely alone. 
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SAFE INVESTMENTS FOR THE MASSES. 

The best place for money-saving people 
of limited means to put their savings in 
are the savings banks. It is true that they 
pay a low rate of interest, but they can 
hardly do better, for they are responsible 
for the return of the money entrusted to 
them on demand or on short notice, and, 
therefore, have to be satisfied with a low 
rate of interest themselves. They have to 
place the money deposited with them where 
it is safe. They usually earn only 5 per 
cent with the depositors’ money; from this, 
they have to defray their own expenses and 
strengthen their position by increasing their 
surplus. They furnish thousands and thou- 
sands an opportunity to save dollar by dol- 
lar, which small amounts could not be em 
ployed profitably elsewhere. There are very 
few people who deposit large amounts, go- 
ing into the thousands, in savings banks. 
rherefore, these institutions are the best, 
safest and most convenient places for small 
money savers to make their little savings 
earn something. 

When it comes to large amounts, the best 
investments are bonds and mortgages. The 
latter securities can earn a little better rate 
of interest, but they involve especial care 
and work, such as looking up the titles, 
watching thet taxes and insurance are paid, 
and collection of interests every six months. 
Whether the little better rate of interest 
which mortgages pay is worth the trouble 
connected with this class of investments is 
something which an investor has to de- 
cide for himself. 

Those who buy bonds are not subject to 
trouble of the above described nature. All 
they have to do is to cut off the coupons 
when due and deposit them in their banks, 
just as they deposit cash or checks. It 
costs only about three dollars a year to 
rent a strong box for the safekeeping of 
bonds. This class of investments has the 
further advantage that they are quick as- 
sets and can be turned into cash within a 
few minutes, while it is no easy matter 
to sell mortgages or to raise money on 
them within half an hour or so, as is the 
ase with geod bonds. There are plenty 
of good bonds on the market that net in- 
vestors from 414 per cent to 51% per cent. 

Investors of larger amounts and of spec- 
ulative iticlination can buy dividend-pay- 
ing stocks, which, in addition to a higher 
rate interest. also offer an opportunity to 
make money on an advance in price, which 
juite often happens. But, such investments 
ire also subject to depression in price and 


Col responding losses. 


If you should receive fake mining 
papers painting the Financial World as 
“house organ of Belzeebub,” please keep 
in mind that such copies are sent to you 
by swindlers who are afraid that the ex- 
posures by the Financial World may pre- 
vent you from getting into their traps. 
All those vituperations come from fakers, 
who are anxious to sell you worthless 
stocks. 


HAS THE LESSON BEEN LOST UPON 
THEM? 

The best place for money-saving people 
good result which would follow the inves- 
tigation of the methods by which the big 
insurance companies were conducted would 
be a complete divorce of their officers from 
outside enterprises. However, the recent 
elections of directors by the different banks 
and trust companies of New York show 
that a number of prominent men actively 
engaged in the management of the big in- 
surance companies are among these direc- 
tors. The investigation and the widespread 
publicity attendant upon it, at least in 
this respect, has not had a salutary effect. 
It is true that a good many directors who 
have been dropped from the insurance 
companies’ pay rolls have, likewise, been 
dropped by other institutions, but the men 
who replaced them mostly occupy the dis- 
credited men’s position or, in other words, 
plainly putting it, all that has occurred 
is a change of masters, 

This utter disregard of what the public 
thinks an insurance man’s ethical duty is, 
even if there is no law compelling him to 
do it, certainly will not inspire confidence 
in the public mind that there has been 
any sincere reformation among the insur- 
ance companies. It will be hard to make 
people believe that Ryan’s control of the 
Equitable and the Washington Life In- 
surance Companies represents any of the 
laudable purposes advanced, especially that 
they were acquired to prevent a financial 
panie. 

Since insurance men don’t seem to see 
the path of right after it has been pointed 
out to them, it is high time that the leg- 
islatures of our different states enact laws 
that, in the future, will prevent the abuses 
which have been shown to exist. This is 
a duty owing to the people who have 
made it possible for the big insurance com- 
panies to become the giants that they are 
and whose immense assets were formerly 
used as a cat’s paw by unscrupulously 
powerful market leaders. 


ANTHRACITE COAL SUFFERS FROM 
UNSEASONABLE WEATHER. 

While the railroads and the _ building 
trade rejoice in the remarkably open win- 
ter weather, a depressing gloom pervades 
the entire anthracite coal industry. Deal 
ers are complaining bitterly about the poor 
demand for coal. The operators, however, 
have not stopped mining, but are storing 
the production. Unless Jack Frost comes 
soon for his annual visit, the coal bins will 
be so overloaded that there will be no room 
for further additions, and mining will have 
to stop. The winter is not entirely over. 
There are Februaty and March still before 
us, and enough cold weather can be crowd- 
ed into these two months, as has often 
been the case, to move coal quite quickly 
into ranges and furnaces, there to be 
burned into profits for the operators. A 
month to six solid weeks of zero weather 
would be hailed with rejoicing by anthra- 
cite coal dealers and miners. 
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OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





THE TONOPAH RECORD. 


According to reliable reports, only four 
Tonopah mining companies have paid 
$1,250,000 in dividends in 1905. By this, 
it can be seen that the dividend paying 
companies are not growing as fast as 
mushrooms, as fake promoters have tried 
to make investors believe during the last 
two years. These fakes who have used 
the Tonopah gold field as a pretext to 
start companies with enormous capital- 
izations, have probably swindled the pub- 
lic out of more money than the good Ton- 
opah companies will turn out in divi- 
dends for a decade of years. 
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AUTHORITIES TO PROSECUTE. 


Government To Go After Fake Promoters. 





An announcement is made by the Post 
Office Department at Washington, which 
will not bring any peace of mind to fake 
mining promoters. Fraud orders are to be 
issued against all fake mining companies 
as rapidly as postoflice inspectors can work 
up the evidence. Particular attention will 
be bestowed upon companies which have 
properties in Colorado, Nevada, Montana, 
Idaho, California and Arizona. The com- 
mand to the Post Office Department to run 
down all these disreputable mining pro- 
motions is said to have come from Presi- 
dent Roosevelt, himself. 

Careful preparations have been made to 
land all fake mining promoters who swindle 
investors by deliberate misstatements, in 
the penitentiary. Post office inspectors’ in 
the West and Southwest are receiving 
blanks from Washington with instructions 
to send them to mining companies to be 
filled in, and the answers to the questions 
on the blanks will provide a basis upon 
which the government can work up evi- 
dence against them. 

In a sense, this activity on the part of 
the authorities must be due to the persis 
tent exposures of fake mining promoters, 
and our readers may expect to hear of 
fraud orders issued in rapid succession 
against those whom the Financial World 
has consistently criticized in its columns. 

“ASSOCIATED MINING PRESS.” 

Well appreciating the awesome effect 
high-sounding names have upon the intel- 
ligence of inexperienced people, mining 
fakirs in New York, through their most 
pliable tool, the publisher of a disreputa- 
ble mining weekly, have organized an “As- 
sociated Mining Press.” ‘the mining pa- 
pers which are members are all in the hire 
of these plunderers, and those which are 
not must be ignorant as to who the real 
promoters are, as, otherwise, if there was 
any rich red blood coursing through their 
veins, they would shun a connection with 
this reprehensible organization as much as 
they would contamination from a _pesti- 
lence. for a consideration, these papers 
boom a mining fakir’s properties, thus 
making it easier for him to fool the pub 
lic. By banding their tools together under 
the name of “The Associated Mining 
Press,” they reason, not unwisely, that it 
makes their confidence game even easier 
to operate. 

A number of confidence men thought that 
just because Wall Street legitimately 
creates stock and bond certificates every 
year, it would be helping things along 
somewhat if they printed and engraved cer- 
tificates themselves. So a number of them 
got out a counterfeit of the Norfolk and 
Western certificates and were getting ready 
to pick up close to $5,000,000, when the 
fraud was detected. 


















HINTS TO INVESTORS. 

The opinions expressed on the different 
railroads and industrial securities em- 
braced in this department,-“Hints to In- 
vestors,’ are based on conditions prevail- 
ing prior to January 30, the time of going 
to press. 


In the last few days, the security market 
has experienced quite a substantial reaction 
in prices. It was already in the air for a 
week or two. The big speculators had 
sold out their holdings and started for a 
winter tour to rest from the arduous work 
of booming stocks and to enjoy the enor- 
mous profits which they must have made 
during the last few months. The pools 
had advanced quite a number of stocks so 
high that they could not force higher 
prices, as the public is not in the market 
to take those inflated stocks off their 
hands; at least, not a sufficient number of 
people could be induced to take an inter- 
est in Wall Street. 

It was only a question of time when such 
i collapse had to come. The market might 
have dragged on a week or so longer with- 
ut revealing its weakness, but for the 
resolution of the lower house of Congress 
to investigate the Pennsylvania Railroad 
combine. The Pennsylvania road controls 
the Baltimoie & Ohio, the Chesapeake & 
Ohio, and the Norfolk & Western. This 
is a combine which is considered a flag- 
rant violation of the laws relating to the 
artificial restriction of trade. This reso- 
lution of Congress to dig into the affairs 
of the Pennsylvania Road was not to the 
liking of speculators. They know that that 
road owns millions of stocks of roads 
which formerly were competitors and are 
now controlled by the Pennsylvania peo- 
ple. It is claimed that this combine is even 
a worse violator of the law than the 
Northern Securities Co. was, which com- 
pany was put out of existence two years 
ago by the government. If the administra- 
tion should force a dissolution of the 
Pennsylvania combine, the Pensylvania 
will have to unload enormous quantities 
of stock—and Wall Street usually dis- 
counts such an event. 

The vehement reaction in the security 
market in 1903 began with the suit of the 
government against the Northern Securi- 
ties Co., but that reaction would hardly 
have been far-reaching but for the specu- 
lative excesses of 1902 and the enormous 
amounts of “undigested securities” then in 
existence. Wall Street was ripe for an 
acute reaction, and the Northern Securi- 
ties case precipitated it. 

Will we now experience a similar crisis? 
Will the move against the Pensylvania 
combine be the signal for a liquidation of 
far-reaching extension? We hardly be- 
lieve it. The market is not glutted with 
enormous quantities of undigested securi- 
ties, for hardly any new speculative se- 
curities have been manufactured of late. 
Further, the underlying conditions are dif- 
ferent from what they were in 1903. The 
prosperity is great, our trade is assuming 
tremendous proportions, all railroads show 
increasing traffic, and the wealth which 
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the last enormous crop has created has not 
yet made itself fully felt. Wall Street may 
be guilty of gross violations of the eco- 
nomic laws, but the country is healthy, for 
it does not suffer from over-extension of 
credit or over-production. To the con- 
trary, in many lines, the production is 
hardly fast enough to keep pace with the 
growing demand. 

Why should we, therefore, believe that 
a far-reaching reaction has set in? Prices 
of the pool stocks may be smashed and 
manipulators may see their paper profits 
vanish, but business in general is in a 
healthy condition, and this will find its 
expression in the stock movements 


RAILS. 
Atchison. 

The expectation that the earnings will 
increase handsomely from now on begins 
to be realized. This railroad system dur- 
ing the month of December showed a gain 
of $551,874 in the gross and $382,767 in the 
net earnings, and for six months ending 
on Dec. 31 made a gain in the net returns 
of $1,657,699 compared with last year. 
The mild weather, the large part of the 
corn crop yet to be moved, the enormous 
output of minerals in the territory of the 
road, will, undoubtedly, make for con- 
stantly increasing earnings and _ corre- 
sponding advances in the price of the 
stock. If nothing unexpected happens, At- 
chison ought to strike par soon. 











Baltimore & Ohio. 


For months, there has been very little 
interest in this stock, and efforts to lift the 
price have not been very successful. When 
one considers the enormous increase in 
the earnings of the Baltimore & Ohio, it 
must be conceded that it has better 
chances of getting on a 6 per cent divi- 
dend paying basis than Reading, and yet 
the price of the stock is one of the lowest. 
It is a stock in which outsiders who are 
not in constant telegraphic touch with 
Wall Street can speculate without fear of 
sensational surprises and without taking 
too great a risk. 


Chesapeake & Ohio and Norfolk. 

The peculiarities of Wall Street have 
again been shown in the action of the 
stocks of these two soft coal roads. It is 
true that these two roads have an excel- 
lent year behind them, but it is also un- 
reasonable to begin to speak of an in- 
crease in dividends, which trade conditions 
in the territory of these two soft-coalers 
do not warrant, at least, not for the pres- 
ent. The bituminous coal trade is in bad 
shape, and the price has dropped twenty- 
five cents per ton at the mines. If this 
means anything, it shows a decrease in the 
demands for soft coal and, consequently, 
decreased tonnage for the roads. Those 
who buy these stocks at the present price 
will probably be disappointed, unless they 
long for a long pull. 





Chicago Great Western. 
The advances in the stock issues of this 
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road are slow for the reason that there is 
no pool operating in same. The advances 
take place in sympathy with the general 
condition of the market, but these stocks 
will have their day. Each stock gets its 
turn in bull times, and we believe that. it 
is only a question of a short time when in- 
vestors for a long pull will begin to see 
what opportunities Chicago Great Western 
stock issues offer. A few years ago, when 
the intrinsic value of the stock was not 
equal to what it is at present, the stock 
sold at 39. Outside of its merits, the Chi- 
cago Great Western occupies a command- 
ing position in the western territory, inas- 
much as it can always act as a rate dis- 
turber, and, therefore, the big interests 
have always rushed to get that road out 
of the way by buying it up. Some day it 
will probably land with the Chicago & 
Northwestern or the Chicago, Milwaukee 
& St. Paul, or turn up in the possession 
of the Union Pacific, for which it would 
make an excellent Chicago outlet. Any- 
how, it is a stock which recommends it- 
self to small speculators as there is very 
little risk connected with speculation in 
the stock. 





Kansas City Southern. 

The Chicago, Mil. & St. Paul road seems to 
have decided not to acquire this road. 
Speculators, in anticipation of a favorable 
decision of the St. Paul, bought up the 
common and preferred stock, expecting to 


hand it over to the St. Paul at a substantial ° 


profit. Since then they have begun to un- 
load their holdings, which explains the re- 
actionary tendency of the stock. Should 
the preferred stock drop back to 55, it will 
be a speculation with good chances for 
profit. 





Louisville & Nashville. 

This stock, once a favorite with specula- 
tion, seems to have lost all its former ac- 
tivity. It usually goes down two or three 
points when other stocks react and climbs 
up a point and a half when other stocks 
advance rapidly. While it is a good stock, 
and, owing to the enormous business of 
the road, will probably pay 7 per cent in 
the not far distant future, the stock has 
assumed an investment character and, as 
no pool is interested in it, speculation 
leaves it alone. 


Long Island Railroad. 

For the last few days, these shares have 
made their appearance on the tape fre- 
quently. The revived interest is, un- 
doubtedly, due, as set forth by Dick Bros. 
& Co., in a circular letter, to the unusual 
possibilities offered by these shares. Out- 
side of Brooklyn, the Long Island Railroad 
practically monopolizes the transportation 
business of the island. It has a low capi- 
talization and comparatively a_ small 
funded debt. The first is $12,000,000, and 
the second about $34,000,000. The capital 
of the Brooklyn Rapid Transit Co. is 
$45,000,000 on a_ system of 494 miles, 
against the Long Island’s $12,000,000 on 
3901 miles. The former’s funded debt is 


$76,000,000, against the latter’s $34,000,000. 
In 1904, the road’s gross revenues from 
passengers amounted to $4,000,000, and 
from treight to $2,000,000. Under Austin 
Corbin, it paid dividends, and, in 1903, 
the shares sold at 118. The road is rapidly 
changing the motive power along its entire 
system from steam to electricity, which 
will bring about a great reduction in oper- 
ating expenses and a corresponding in- 
crease in the net earnings. Ihe control 
ot the property is now vested in the 
Pennsylvania, which has in progress vast 
improvements on Long Island. ‘hese im- 
provements, when completed, will make 
this section the favorite suburban resi- 
dence section of New York on account of 
the superior transportation facilities. This 
prospective density in population will cre- 
ate a large and profitable passenger traffic 
for the road of a kind which will become 
permanent as the growth of the population 
in and about Manhattan is bound to con- 
tinue. The road at present is in a splen- 
did physical condition, and, with the great 
prospects which lie before it, Dick Bros 
& Co. only express the conservative belief 
of all well-posted people, when they say 
it is their belief that Long Island Rail- 
road will cross Brooklyn Rapid Transit 
in price and sell on a parity with Metro- 
politan. Our belief is already formed that 
this stock today is intrinsically worth 
more than either of the other two, and this 
would be very quickly shown if the ma- 
nipulation in Brooklyn Rapid Transit and 
Metropolitan were withdrawn and_ these 
shares allowed to take their own course. 





Missouri Pacific. 

The earnings of this road are beginning 
to show up a little better, but they are not 
yet up to the expectations. The corn 
movement in the territory of the Missouri 
Pacific has been slow, and this accounts 
for the comparatively slow increase in its 
earnings. It also becomes more and more 
evident every day that the railroads which 
usually feed the Missouri Pacific both at 
its eastern and western ends are trans 
ferring the business to other lines. When 
the stock advanced to 10614, quite large 
blocks began to come out. Those seem to 
have been blocks of real investors who 
probably are glad to get out of this stock. 

Pennsylvania. 

During the last few weeks, several ef 
forts have been made to advance this stock 
on the ground that it has advanced less in 
the past few months than others of sim- 
ilar merit, having, indeed, failed entirely 
to reflect the yery great increase in busi- 
ness toward the end of the year. Last 
spring, the stock sold at 148. ‘Today with 
the enormous business increase which fall 
and winter have brought to the road, it 
sells for less. The earnings in 1905 
amounted to Ir per cent on the stock. 
There has never been any doubt that the 
Pennsylvania will be in a position to keep 
on paying the 6 per cent dividend. The ex- 
planation which we have given in our 
last issue, that a syndicate owning nearly 
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$40,000,000 worth of stock is ready to dis- 

pose of same as soon as it reaches 150, 

seems to be the only reason why Wall 

Street does not look favorably upon an 

immediate advance that will bring large 

blocks from foreign shores to New York. 
Reading. 

For the time being, the boom in this 
stock, which about the middle of January 
experienced a sensational advance to 164, 
is over. Most of the leading bulls have 
pocketed their profits, and, if the stock 
has not dropped lower, it is due to the sus- 
taining force of the shorts, who, by buying 
back what they have sold at higher prices, 
display a good buying force. The mild 
weather, which has affected the coal trade 
considerably, and the possibility of another 
strike of the anthracite coal miners, will 
probably have a depressing effect on the 


stock for some time. 


Rock Island. 

One of the most attractive speculative 
stocks at present seems to be Rock Island 
preferred. ‘This stock sold at about 84 a 
ear or so ago. It declined gradually to 
72 and when it became known that the 
dividend would be passed, there came a 
sudden drop to 61%. From that low 
point, it begaa to advance again. Whether 
the dividend will be resumed at an early 
period or not depends entirely on the earn- 
ings, which, however, are constantly in- 
reasing at present. The Rock Island tra- 
verses the richest part of the western and 
southwestern territory. Its earnings are 
increasing and it is expected that this 
year’s business will be a record-breaker in 
the history of the road. This ought to 
enable the road to provide for all necessary 
betterments out of the earnings and then 
to start dividend payments again. The 
‘common stock, of course, will always re- 
main a favorite with small speculators. 
However, the real intrinsic value lies in 
the preferred issue for it possesses voting 
power. We believe that those who buy 
Rock Island preferred at the present price 
re liable to make considerable money. 

Southern Pacific. 

Of late, several efforts have been made 
io put the stock of the Southern Pacific 
ip, but. without great success. However, 
there are quite a number of people well- 
acquainted with the condition and° pros- 
pects of the Southern Pacific who believe 
that the stock will again go up into the 
8o’s during the first half of this year. This 
oad has more undeveloped resources on 
its line than any railway in the United 
States, and it hits almost all the alleged 
deserts in the Union, which will be turned 
into valuable agricultural land by irriga- 
tion in the not far distant future. During 
the last few years $65,000,000 have been 
spent for betterments, and the stock is at 
present just where it was when the Union 
Pacific secured control of the road. South- 
ern Pacific is certainly one of the most 
attractive speculative propositions at pres- 
ent. 


Southern Railway. 

In the last few issues, we called the at- 
tention of investors and speculators to the 
chances offered by the low price of South- 
ern Railway. Since then, the stock has 
continuously advanced and enormous 
blocks have been bought at prices above 40. 
It is not improbable that the stock will see 
50. ‘Those who have watched the growth 
of the earnings of this railroad system and 
the enormous development of the South 
during the last few years predict that 
Southern Railway will be placed on a divi- 
dend paying basis sooner than may be ex- 
pected at present. 

Texas & Pacific. 

It is anticipated that the annual report 
of the Texas & Pacific, due in March, will 
show that the road has done the second 
largest business in its history. In some 
measure, this explains why these shares 
are beginning to show life. The stock 
touched the high price in 1901, when it 
reached 52; but, in the recent bull market, 
it has been neglected, notwithstanding the 
road’s bright prospects. As one of the low 
priced rails, it is extremely attractive 
For a long pull, it ought to make consid- 
erable money for the speculator. 

Union Pacific. 

In the next few days, Union Pacific may 
be subject to quite violent ‘fluctuations. 
The uncertainty about the next dividend 
may cause wild speculation in the stock. 
Frantic efforts were made during the last 
few weeks to lift the stock over 160; but 
whenever the price went up, large blocks 
were thrown on the market. All the 
rumors that J. J. Hill and J. P. Morgan 
were buying up the stock in ler to 
wrest the control from Harriman could 
not create wild enthusiasm based on the 
expectation that such purchases would 
probably put the stock up over 160. When 
these rumors failed, another was circu 
lated—that Harriman, in addition to a 


good, substantial dividend, will distribute 
the $100,000,000 preferred stock, which 


was voted upon last summer, among tne 


shareholders. If he did this, he would 
actually make each of them a present of 
$37.00. Harriman is not the kind of 
man to throw away millions on sharehold- 
ers. He has alw ivs been very close-fisted 
in regard to dividends; and, hile the 
next dividend, which was not declat 

week, but action upon which was post 
poned, may be 3 per cent, even this is 
doubted, for Harriman has never been an 
enthusiastic dividend payer and has al- 
ways thought that a property that is con- 
stantly in need of improvements, like the 
Union Pacific, ought to husband its re- 
sources. Especially may he take this view 
at present when the Union Pacific is 
threatened with quite sharp competition by 
the building of competing lines to the Pa- 
cific Coast. The report of the Southern 
Pacific, in which it was said that no divi- 
dends could be expected on account of the 
necessity of husbanding its means to meet 
such competition, plainly indicates the 

































= — =a 
SS TN Coke 










—— ee 


GF we map aceon 





Sal 






















, ae 
2 











2 Ee ee ee 


a 


72 












== age 


a oe 


re 


- =r as — os 











16 





trend of thought of the directors of the 
Union Pacific, particularly of those who 
are siding with Mr. Harriman. We 
should not be surprised if, instead of di- 
viding the $100,000,000 new preferred 
stock authorized last summer among the 
shareholders, the Union Pacific should be- 
gin to sell it. 


INDUSTRIALS. 
Allis-Chalmers. 

The advance in both stock issues of this 
company have been substantial and brought 
about by purchases of people well ac- 
quainted with its conditions and prospects. 
‘the Allis-Chalmers Co., it is stated, has a 
great year before it, and insiders believe 
that the company will begin paying divi- 
dends on the preferred stock this coming 
fall. 





Amalgamated Copper. 

The very minute that a quarterly divi- 
dend of 1% per cent was declared on Amal- 
gamated Copper, the new agencies in the 
service of the Standard Oil crowd issued 
the notice that the next dividend will be at 
the rate of 7 per cent per year. By this, 
one can see that it is the intention of he 
Standard Oil crowd to keep on the bull cam- 
paign in Copper for some time to come, 
until they can unload at prices to suit 
themselves, and then begin the old game 
over again—to depress the stock and buy 
it back. This will be the second shearing 
of the lambs that happen to get into the 
folds of the Amalgamated Copper stock 
manipulators. Unless something happens 
to depress the market considerably, Copper 
will probably be put up to 125. The crowd 
back of this movement has made enormous 
amounts of money in all kinds of copper 
stocks and can do what suits its own con- 
venience regarding the price. 


American Agricultural Company. 

The common shares of the American Ag- 
ricultural Co. are quoted around 31. The 
Virginia Carolina Chemical Co. are quoted 
around 4644. However, comparing the phys- 
ical condition and the earning power ‘of 
these two companies, either the one is sell- 
ing too low or the other too high. Should 
we take it for granted that the shares of 
the Virginia Carolina Chemical Co. are sell- 
ing at their intrinsic worth, then the Amer- 
ican Agricultural Co.’s shares ought to sell 
at the same figure, and the present quota- 
tions indicate a neglect on the part of in- 
vestors to take advantage of a good oppor- 
tunity for picking up a desirable specula- 
tion at a bargain. 

The American Agricultural Co.’s entire 
capital is $37,453,100, divided as follows: 
Preferred, $17,881,500; common, $17,071,- 
600, and notes, $2,500,000 against a capital 
of the Virginia Carolina Chemical Co. of 
$52,484.00 divided as follows: Preferred, 
$18,000,000; common, $27,984,400, and 
notes, $6,500,000. In respect to capital the 
advantage is with the American Agricul- 
tural Co. 

The American Agricultural Co. earned for 
the common shares after net charges and 
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preferred dividends were deducted, ap- 
proximately 3.22 per cent against 3.45 per 
cent earned by the Virgina Carolina Co. 
for its common shares. ‘his slight differ- 
ence in per cent hardly justifies such a 
divergence between the prices of the com- 
mon shares as is the case with 31 for the 
American and 46% for the Virginia Caro- 
lina Chemical. 

Comparison between the total surplus of 
the two companies is in favor of the Am- 
erican Agricultural Co., whose surplus 
equals 13.7 per cent on the common, against 
12.4 per cent of the Virginia Carolina Co. 

A comparison of the growth of the work- 
ing capital of the two companies gives even 
a greater advantage to the American Ag- 
ricultural Co. It has grown in three years 
to $11,179,582 entirely from the revenues 
of the business. The working capital of 
the Virginia Carolina Chemical Co., al- 
though larger, $12,356,314, has included the 
proceeds from the sales of $6,000,000 of 
preferred shares last year. 

While the Virginia Carolina Co. has paid 
$2,250,000 in dividends to the common 
shareholders, which payments it was neces- 
sary to suspend after 1903, these disburse- 
ments were at the expense of working cap- 
ital and made it necessary to dispose of the 
large block of preferred shares already 
spoken of to replenish the funds to carry 
on the business. 

On the other hand, the business policy of 
the American Agricultural Co. was the more 
conservative, that company charging off an 
average of at least 30 per cent of the prof- 
its to the depreciation account and paying 
no dividends on the common shares. The 
conservative management of the American 
Agricultural Co. has lead the preferred 
shares to be regarded as a very desirable 
investment and has created the confidence 
that dividends on the common shares will 
be forthcoming in the not far distant fu- 
ture and will then be continued. 

Still, the present price of Virginia Car- 
olina Chemical common does not represent 
intrinsic value in all of its entirety. The 
stock in the South and, especially Virginia, 
has always been a great speculation, so 
that the present quotations are largely the 
result of pool manipulation. However, on 
their merit, the common shares of the 
American Agricultureal Co. ought to bring 
a very much better price than they do. 


American Can. 

The plant, which this country is about 
to complete at Maywood, IIl., will increase 
its capacity by one million cans a day. 
The company is also erecting a plant at 
Lubeck, Me., for the manufacturing of sar- 
dine cans. There are also plans for large 
plants at New Orleans and Savannah, and 
a large factory for Chicago is also con- 
templated. With such enormous construc- 
tion work ahead, the cost of which comes 
mostly out of the earnings, an increase in 
the dividends on the preferred stock can 
hardly be expected; therefore, there are 
very poor prospects for an advance in the 
price of the stock issues, 
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American Locomotive Co. 

While the talk of a forthcoming dividend 
on the common stock continues, yet we be- 
lieve that when the directors meet there 
will be no such dividend declared. While 
the company is doing a good business, yet 
quite a large number of influential holders 
of preferred stock are opposed to the pay- 
ment of dividends, claiming that the de- 
velopment of the company will make it 
necessary to employ all the earnings. In 
view of the fact that a dividend is not in 
sight, there is nothing to warrant the pres- 
ent price of the stock. 

American Steel Foundries. 

The resumption of dividend payments on 
the preferred stock of the American Steel 
Foundries Co. cannot be considered very 
near. While the business of the company 
is stated to be satisfactory, yet it is also 
claimed that its needs are such that all 
earnings will be diverted to operations and 
increase of the working capital. There are 
efforts to put this stock up on rumors of 
early dividends, but not much credence has 
been given to them, 

American Sugar. 

The last onnual meeting of the Amer- 
ican Sugar Refining Company, which com- 
pany has never given out any statement 
of its condition, claiming that such a state- 
ment would hurt the interest of the com- 
pany, is criticized by a financial writer in 
the Boston Herald as follows: 

“Mr. Havemeyer treated those present 
like so many children at play in an inclos- 
ure, telling them how satisfied they were 
with their quarterly allowance of $1.75 a 
share upon their certificates of interest in 
the family mansion and treasure vault, and 
how much confidence they had in him and 
the working members of the family. He 
proposed to them a vote of approval of all 
that had happened in the house while they 
had been out of it, and another vote that 
none of them must be told anything un- 
less all of them were told the same thing, 
and, with 100 proxies in his hands to one 
in theirs, he declared the votes carried. 
Strange, isn’t it, that intelligent investors 
participate in these things and call thenr 
right? Publicity is being demanded, and 
unless it is heeded it will be shouted in 
thunder tones which will cause some men 
to seek hiding places as a shield to their 
own confusion.” ; 


American Woolen Co. 

The news emanating from the quarters 
of the American Woolen Co. begins to pre- 
pare the public for the fact that there will 
be no dividends on the common stock. 1905 
was one of the best years in the history 
of the company. Its total income increased 
nearly $9,000,000; its net profits amounted 
to nearly $4,500,000. From this, after de- 
ducting $1,750,000 for the 7 per cent divi- 
dend on the preferred stock, there remains 
$2,750,000 for distribution among the com- 
mon stockholders. This is equal to an 


earning of 9.3 per cent on the common 
stock. Yet, it is given out that it would 
not be considered wise to pay even a small 
dividend, as all this money is needed for 
working capital and expenditures on the 
property and to increase the surplus to 
provide for rainy days. As at the organi- 
zation of the company, the common stock 
was either given away as a bonus or at 
a very low price, the directors think that 
the common stockholders can wait for divi- 
dends a year or two longer. The increase 
in net profits from $3,000,000 in 1904 to 
$4,500,000 in 1905 is a phenomenal one, but 
easily explainable by the low price at which 
the American Woolen Co, got its wool, 1906 
will in all probability be a poor year. The 
company is already paying high prices for 
wool still on the backs of sheep and then 
faces one of the poorest seasons on ac- 
count of the present mild weather. The 
mild weather of the last few months will 
make itself felt in the business of the com- 
pany this year, for the merchants will have 
considerable quantities of the product left 
over for the next fall and winter. 


Anaconda. 

The wild fluctuations, which, of late, have 
characterized this stock, are in themselves 
a sufficient warning for all except insiders 
not to have anything to do with it. The 
wonderfully rapid increase in the value of 
the shares followed a studied, well-spread 
publicity campaign launched at the psycho- 
logical moment. ‘The stories that new, rich 
ore bodies have been struck on a very low 
level may be founded on facts, and, again, 
may be nothing more than fanciful fiction, 
appropriately used to excite people already 
at a fever pitch of interest in all copper 
securities. Every property controlled by 
the Amalgamated crowd has still to con- 
vince the public that it has not been or- 
ganized rather to mine out of the people’s 
pockets by cleverly conceived moves on the 
shuffle board of speculation, than for min- 
ing real ore. There are many who believe 
that the news that a new, rich copper vein 
has been struck by the Anaconda has no 
foundation at all and was put out just to 
boom the stock. The Amalgamated people 
are now beginning to say that it will take 
about six months to ascertain the real value 
of the new vein. In six months, all this 
will be forgotten, but those who started 
the spectacular movement in Anaconda 
stock will have their big profits in their 
pockets. 


Biscuit. 

The headquarters of the company have 
been removed to New York, where the di- 
rectors, who take such a lively interest in 
the fluctuations of the stock, can be in 
better touch with the market. Shortly after 
their arrival, the stock began to boom, 
undoubtedly, on the strength of rumors of 
an extra dividend next April. It seems 
that the purpose is to create a profitable 
market for the large quantities of common 
stock which Mr. Greene and his followers 
had to take up a few months ago. 





























THE FINANCIAL WORLD. 


Brooklyn Rapid Transit. 

The phenomenal advance in the price of 
this stock to over 90 can only be accounted 
for by the purchases of parties having the 
control of the property in view. The con- 
dition of the company itself does not war- 
rant the present price. While it may be 
true that the gross earnings of the com- 
pany will be $18,000,000, yet the increase 
in the net earnings is very small, which is 
due to the fact that heavy improvements 
are being made, which are charged to oper- 
ating expenses. The work now being car- 
ried on by the company consists mostly in 
painting and overhauling the structure ot 
the entire elevated system, and it is prob 
able that before the work is completed it 
will cost nearly $2,000,000, this being in 
addition to the $1,000,000 paid out last 
year. A year ago, Frank M. Baker, expert 
of the state railroad commission, who had 
just completed a special examination of the 
Brooklyn Rapid Transit system, said that 
the property was in such poor physical 
condition that it would require the ex- 
penditure of at least $20,000,000 in a few 
years to put it in proper shape. He fur- 
ther stated that it was absolutely neces- 
sary to spend $8,500,000 in 1905, $5,000,- 
000 in 1906 and the remainder of the $20,- 
000,000 in 1907. By this, it can be seen that 
there are no prospects of a dividend, and 
when it comes to the intrinsic value of the 
stock, we do not think it is worth more 
than 50, 


Chicago Subway. 

Some sort of a report of operations was 
recently given to the city by the Chicago 
Subway Company. One thing was shown 
aside from the fact that construction work 
was still going on this was that the gross 
earnings were small, indeed. This paper re- 
quires no further proof to support its ecrit- 
icism that Subway shares were grossly 
manipulated as attention was called to it 
when these shares were sky rocketed to 
87. At even the prices now quoted on the 
curb, these shares already discount the fu- 
ture for a good many years. Subway will 
ever remain as a shining example of how 
gullible people can be wildly excited on 
nothing else than the vaguest rumors. 


Daly West. 

The decline in the price of this stock is 
due to the small surplus this company’s 
business shows for December, 1905, there 
being a surplus of only $8,308 left after 
dividend requirements of $36,000. The 
surplus in November, 1905, amounted to 
$17,534; and in October, 1905, it amounted 
to $34,942. 


Granby Consolidated Copper. 

The production of this company during 
1905 amounted to 18,000,000 pounds. Ow- 
ing to the two large copper furnaces of 
about 500 tons’ capacity which were built 
in 1905, it is estimated that the produc- 
tion in 1906 will amount to 24,000,000 
pounds, as the company is now producing 
about 2,000,000 pounds a month. Of late, 


there has been very little fluctuation in 
the stock, and it is considered that the 
present price of $10.00 will remain stag- 
nant for some time to come. 

Illinois Brick. 

This is one of the Chicago local stocks 
to whose attractiveness we called attention 
months ago when the stock sold about ten 
points lower than at present. It is now 
asserted by an “insider” that the stock 
earned 20 per cent last year. The follow- 
ing statement comes from one who claims 
to be well posted on the affairs of the com- 
pany: 

“The statement which is to be submitted 
to the stockholders at the annual meeting 
will show enormous business and handsome 
profits, and it is said that the sales will 
show nearly 500,000,000 brick sold and 
gross profits of over $1,000,000 earned. 
There has been expended on their plants 
more than $200,000 for permanent improve- 
ments, leaving actual net earnings appli- 
cable for dividend of more than 20 per 
cent on the capital stock. 

“As the company has no bonds or prior 
claims, the company could easily pay 10 
per cent dividend to its steckholders and 
add a large balance to its surplus account. 
They now have about 114,000,000 brick on 
hand, which, estimated at cost, and to 
which add coal and wood, their brick assets 
will amount to nearly $800,000 after all 
bills are paid. This is the most satisfac- 
tory showing for the banner year of 1905, 
and from the best information obtainable 
has never been equaled in the manufacture 
of common brick in Cook county before. 
The company owns thirty-one yards.” 

International Mercantile Marine. 

According to reliable statements, this 
company, Whose fiscal year corresponds 
with the calendar year, 1905 has been one 
of the best years in the history of the 
company. In 1905, the company enjoyed 
a large traffic and also stability of rates. 
It is assured that the earnings on the pre- 
ferred stock were nearly 4 per cent. No 
dividends will be paid, but this indicates 
the improved condition of affairs and finds 
its expression in the present price of about 
36 for the preferred stock. Another good 
year, and such 1906 promises to be, may 
bring the company nearer to a dividend 
paying basis. 


Lake Superior Corporation. 

It is said that the earnings of the Lake 
Superior Corporation will exceed one mil- 
lion dollars and that after paying all in- 
terest and fixed charges there will be a 
surplus of at least $500,000. It is also 
stated that the interest on the incomes is 
to be paid and that the conditions are of 
the most favorable character. The com- 
pany is working to its full capacity and 
with the placing in operation of its open- 
hearth furnaces will be in a position to 
do a much larger business and at a cheaper 
cost. This stock is being accumulated by 
those who are close to the management of 
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the company and there have been con- 
siderable good buying of the incomes as 
well as of the common stock. 


Pressed Steel Car. 

The common stock of this company is 
an attractive speculation at its present 
price. The disappointing results of 1904 
have been overcome, and 1905 will show, 
it is said, excellent business and increased 
profits mainly due to large orders from 
the Pennsylvania Railroad and other com- 
panies, 

Swift & Co. 

The new stock of this company will 
be issued on February 7th, 1906. The mar- 
ket for the present remains steady, but 
the general impression is that the stock 
will make for higher prices as soon as 
the new issue of $15,000,000 is absorbed. 
After all, it is the most desirable and 
attractive industrial stock. As the = sur- 
plus amounts to ten million dollars, this 
means a book value of $120 for the stock, 
not considering the good will, which is a 
very valuable asset. In a recent article on 
the business and earnings of Swift & Co., 
the Wall Street Journal stated: “The 
Swift stock bears 7 per cent. Those fa- 
miliar with the company’s affairs predict 
a price of 150 for the stock before the 
vear is over. 


United States Steel. 

If ‘there has been any genuine awaken- 
ing in legitimate values in this market, it 
has oecurred in the United States Steel 
preferred shares. All the time that such 
stocks as American Smelter common and 
rennessee Coal & Lron were feverishly ad- 
vancing through manipulation, Steel pre- 
ferred was dormant. Of course, there is 
i. plausable explanation for Steel’s lag- 
gardness. It is a security largely in the 
hands of the public, while the other two 
ire principally in the hands of a few. It 
can, therefore, be reasonably assumed that 
the improvement in the price of Steel pre- 
ferred has been mainly brought about by 
. legitimate investment demand, whereas 
\merican Smelter common and Tennessee 
Coal & Iron have been put way up purely 
by reckless manipulation. 

Ever since early last fall, we have called 
the attention of our readers to the merits 
of Steel preferred as an investment. At 
that time, the stock was selling below 
par; but it has gradually advanced to 
109%; and, even at this price, in com- 
parison with other securities far from be- 
ing as attractive but still much higher, it. is 
1 cheap investment for a stock that has 
paid 7 per cent from the time of issuance. 

The past record, as far as it relates to 
dividends, with the additional argument 
that the future of the Steel business is of 
the brightest, places these shares, in our 
opinion, in a position where they can be re- 
garded as somewhat more than a semi- 
investment security. 

It must not be lost sight of that, in a 


measure, the Steel Corporation has had its 
depressed years no less than it has had 
its very good years and has earned and 
paid the fixed dividend on the preferential 
shares through bad as well as_ pleasant 
weather, proving, in no small measure, that 
the shareholders’ profit can be relied upon 
whatever the condition of business through- 
out the country may be. 


Western Stone. 


The year’s operation of this company 
was highly satisfactory to the stockhold- 
ers on account of the improvement over 
the year before and the very bright pros- 
pects before the company for the coming 
year. After meeting the operating ex- 
penses, paying $45,000 in dividends, and 
reducing the bonded indebtedness to 
$244,500, the company had a surplus of 
$213,089. The available surplus is com- 
prised of the following: 

Stone, merchandizing and _ strip- 

ping 

Bills and accounts receivable and 


$226,2 
Deduct current accounts payable. 13,1 
Surplus $213,089 

The General Balance Sheet as of Jan. 1, 
1906, was as follows: 

Assets—Real estate and buildings, $1,- 
959,064: tools and machinery, $429,518; 
horses and wagons, $26,312; office furni- 
ture, $3,012; canal stock,. $84,891; stone 
merchandise and stripping, $83,634; bills 
and accounts receivable and cash, $142,- 
635; total, $2,729,062. 

Liabilities—Capital stock, 2,250,000; 
bonded debt, $244,500; accounts payable, 
$13,177; surplus Jan. 1, 1906, $221,385; 
total, $2,729,062. 

The result of the business of the com- 
pany in 1905 has been an improvement 
over that of any preceding year for some 
time. In addition to the payment of $45.- 
000 in dividends during the year, the 
bonded debt has been reduced to $244,- 
500. A material increase of the com- 
pany’s earning power iS expected to re- 
sult from the large addition to the crush- 
er plant now under construction. 


THE COBALT DISTRICT. 

Professor Miller, Provincial Geologist, in 
reference to the new mining district of Co- 
balt, Ont., which has aroused considerable 
interest throughout the United States, is- 
sues a timely warning to the public to look 
out for the usual number of wild cat min- 
ing enterprises which, undoubtedly, will use 
this new district as a base. He states that 
already wild schemes are being promoted 
to the detriment of honest mining enter- 
prises to fleece the public. This field, in 
common with other rich mining districts, 
will educate a great many people about the 
smooth ways of the tricky mining promo- 
ter. 
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AMALGAMATED ANTICS. 


Amalgamted has always been springing 
surprises on the market. The stock, in 
recent years, has gained the reputation of 
doing not exactly what people expected it 
would. When the majority believe it is 
going up, it goes down, and vice versa. 
When an increase in dividends is expected, 
expectation is dissappointed, and, so it 
goes on. However, there is always a good 
reason for the peculiar contrary actions 
of Amalgamated. It is a stock that is the 
special plaything of the shrewdest, and, 
some say, the most piratical crew of mar- 
ket manipulators, who, by the way they 
have moved the shares up and down on 
the shuffleboard of speculation, have made 
a number of great fortunes. In fact, they 
have made more out of the stock in Wall 
Street than generations of dividends from 
legitimate mining will ever bring. It is 
not uncommon when the shares are getting 
active to hear the remark that Amalga- 
mated is going mining again in the people’s 
pockets. 


ANOTHER ATTEMPT TO SECURE A 
RECEIVER. 

An application has been made to the Su- 
preme Court of Middlesex County, Conn., 
by shareholders to have a receiver appoint- 
ed for the Middlesex Banking Co., of that 
city. A former action was denied. The 
complaining shareholders charge gross mis- 
management and the officers in being dere- 
lict in their duties, which, they claim, has 
resulted in the’ loss of a very large sum. 
This action, like the former one, will ac- 
centrate the fears of stock holders, and the 
company, if the facts are not as repre- 
sented, ought immediately to employ char- 
tered accountants to thoroughly examine 
the books and issue a sworn statement of 
its financial condition, 


CONTINENTAL FINANCE CO. 

The president of this company, the 
former State Treasurer of Illinois, Henry 
Wulff, and its treasurer, Justin Lobb, have 
been sentenced to two years just for using 
the mails to defraud. The Financial World 
was the first paper to call public attention 
to the scheme. 

From the first day of its publication, this 
paper has constantly exposed all fraudu- 
lent financial, mining and medical schemes. 
It was the only paper that exposed the 
schemes of Arnold & Ryan of St. Louis; 
of the Merchants’ Brokerage Co., of St. 
Louis; of the Storey Cotton Co., of Phil- 
adelphia; of the Baldwin Cotton Co., of 
Chicago; of the Nutriola Co., of Chicago, 
and others, all of which have come to grief 
but not until thousands of people were 
robbed of their savings. It has constantly 
shown up the fake mining schemes of 
Makeever and other promoters of the same 
stripe. It has turned light on the fake pro- 
motions of the Union Security of Chicago. 
Some of these fakers are still operating, 
but it is only a question of time when they 
all will be brought before the bar of justice 
and meet with their just deserts. 
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OPEN HEARTH STEEL MAKING PROC- 
ESS. 

In talking over the steel business with 
a prominent. steel man, the interesting in- 
formation was elicited that it is only a 
question of time when the Steel Corpora- 
tion will have to secure control of some 
of the big southern companies to prevent 
keen competition. The open hearth process 
of making steel is making such gigantic 
strides that it is revolutionizing the steel 
business of the South. It remained for 
this process to place companies like the 
Tennessee Coal & Iron Company and the 
Sloss Scheffield Company in a_ position 
where they have become an important fac- 
tor to the older and larger corporation. No 
one, it is said, recognizes this more clearly 
than John W. Gates, who is credited with 
controlling the Tennessee Coal & Iron Co. 
Gates is a practical steel man, and the 
chances are that he has bought this con- 
trol in full confidence that the big trust 
will have to take it off of his hands at a 
good profit. 

The many absorptions of National Banks 
by Trust Companies seem to indicate that 
the one is not as profitable a form of bank- 
ing as is the other. 


IlinoisTrust& 
Savings Bank 


La Salle St. and Jackson Blvd. 


CAPITAL AND SURPLUS 


910.300.000 


INTEREST 


Allowed on Current Accounts, Certificates 
of Deposit, Savings Deposits. 


Correspondence Invited 
BONDS 


Government, County, City and Choice Railroad 
Bonds bought and sold. 
Circular upon application. 


FOREIGN EXCHANGE 
Letters of Credit, Drafts, Postal Remittances 
and Cable Transfers. 


THE TRUST DEPARTMENT 

Acts as Administrator, Executor, Guardian, 
Conservator, Assignee, Receiver, Transfer 
Agent and Registrar; makes investments and 
acts as agent in the collection and disburse- 
ment of incomes. Trust funds and trust 
investments are kept separate from the assets 
of the bank. 








ILLINOIS TRUST SAFETY DEPOSIT CO. 
SAFE DEPOSIT VAULTS 
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THE DOOM OF THE NUTRIOLA MAN. 

The closing of the United States mails to 
the Nutriola Company by the postal au- 
thorities (which put an end to that gigan- 
tic stock swindle by which thousands of 
poor, ignorant people were robbed of near- 
ly $200,000 under the promise that they 
would be made rich) has been followed by 
the conviction of EK. F. Hanson, ex-Mayor 
of Belfast, Me., and originator of the 
swindle, to the penitentiary at hard labor 
and to a fine of $5,000. 

The sentence may seem severe, but it is 
really a mild one compared with the dis- 
tress that unscrupulous’ promoter has 
brought upon six thousand people, to whom 
he has sold his stock. A jury of twelve 
plain, honest business men heard his de- 
fense, did not place any credit in his as- 
surance of innocence and found him guilty, 
whereupon Judge Bethea of the United 
States District Court pronounced the above 
mentioned sentence. 

If the postal authorities would not have 
stopped that man’s scheme, he would have 
sold half a million dollars’ worth of stock 
and probably more, for he would then have 
increased the capitalization of the Nutri- 
ola Co. from half a million to a million 
dollars, just as he increased it from $150,- 
000 to $500.000 when he found that peo- 
ple were biting at his proposition. The 
money-making masses have no idea what 
a debt of gratitude they owe to the post- 
office inspectors, who are constantly look- 
ing up such fraudulent schemes in order 
to weed them out. 

We have before us a circular issued by 
the Nutriola Co., headed, “Strong Endorse- 
ments.” Those endorsements consist of 
articles published by fake papers, such as 
are sent to many of our subscribers to un- 
dermine their confidence in the Financial 
World. One of those publications, called 
“The National Banker,” stated: “We now 
believe that the Nutriola Company’s stock 
will prove a veritable gold mine.” Another 
paper, “The Mercantile & Financial Times,” 
said: “The more we investigate the Nu- 
triola Co., the more faith we have in the 
company, and as a result we recommend 
our readers to purchase the stock.” 

WALL STREET DESCRIBED BY AN 

OUTSIDER. 

In a Wall street crowd a Cincinnatian, 
thinking he recognized a stolen umbrella 
under a fat man’s arm, shouted “stop 
thief!” and instantly found the teeming 
thoroughfare deserted and himself alone.— 
From a Cincinnati paper. 


A plan is now on foot to merge and con- 
trol all the breweries in New York. Should 
this merger go through, it won’t include 
controlling the appetites of New York beer 
lrinkers. 


The British Columbia Copper Co.'s 
output in 1905 amounted to 5,776,711 
pounds. With new constructions, the 
company expects to be able to double its 
output in 1906. 


BUSINESS OF COLORADO ROADS MUCH 
BETTER. 


Coal Strikes Losses Overcome—Prospects 
Bright—Business Improving. 

All the Colorado railroads’ earnings are 
making highly creditable showings. The 
depressing effects of the bitterly fought 
strike of two years ago have been now 
fully overcome. Business throughout Colo- 
rado also is in a very prosperous condition, 
and the great revival in mining has created 
considerable freight. The net earnings of 
the principal Colorado roads are possibly 
the best indication of this state of affairs, 
on account of their great proportions to the 
gross receipts. For instance, the net earn- 
ings of the Colorado & Southern for No- 
vember increased $118,393, and, for six 
months, were $496,000 larger than during 
the corresponding period of the previous 
year. 

The sudden recovery of the Colorado 
roads from the bad effects of the strike 
show how groundless at all times was the 
fear that the Denver & Rio Grande would 
not be able to pay dividends. The Colorado 
& Southern, while it stopped the dividends 
on the first preferred, did not take this 
action because of failure to earn it, but the 
directors wisely decided to use the money 
for needed improvements. The fear that 
the Colorado Midland would default on the 
interest on the first 5 per cent mortgage 
bonds had no cause for existence whatever, 
for, if this would have happened, the prop- 
erty would have been lost to the Denver 
& Rio Grande and the Colorado & Southern, 
which two roads own the Colorado Midland 
jointly. When the Western Pacific is com- 
pleted, the Denver & Rio Grande will be- 
come an important link in this transcon- 
tinental system. 

No one will charge Senator Depew with 
not being appreciative of the value of a 
seat in the United States Senate. 

We understand that Makeever is a mem 
ber of the membership committee of the 
Wall Street Mining Exchange, From this, 
one can judge about what standard of char- 
acter a prospective candidate needs to pre- 
sent to get into the fold. 


F.S. Mordaunt & Go. 


BONDS 


AND 


RAILROAD SECURITIES 


706 Great Northern Bidg., CHICAGO 
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57 Bonds to Net 6/7 


| want to dispose of 


$25,000 of 57 Bonds 


OF 


THE CITIZENS’ WATER GOMPANY 


OF DEER LODGE, MONTANA, 
At a Price to Net the Investor 6% 











Total issue only $70,000. These bonds are in denominations 
of $500.00, and redeemable at par in 1920. 


Interest payable on the first days of August and February of 
each year, at the Trust Company or America, of New York, 
Trustee. 


Deer Lodge is a prosperous city, containing important State 
institutions. The Citizens’ Water Company enjoys a perpetual 
franchise. Its resources are growing. 


I can sell you one or all of these bonds at a price to net 6%. 
It is 


A High Grade Bond at an 
Attractive Interest Rate 


and appeals to conservative investors who wish to acquire a long 
time bond that pays well and is amply secured. 


For particulars regarding the security and legality of these 
bonds and also the city of Deer Lodge, address 


W. E. PEDRICK 


NEW YORK 


52 Broadway 
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FREDERIC H. HATCH 


Dealer in Unlisted Securi- 
ties of Railroads and other 
Corporations in the United 
States and elsewhere. 


30 Broad St, New York 


CHAS. F. GOETTHEIM & CO. 


INVESTMENT BANKERS 


Dealers in 


HIGH CLASS SECURITIES 
Raiiroad’ BONDS 


405 Union Trust Bidg. CINCINNATI, OHIO. 


Miscellaneous Securities 


Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 























C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus $125,000 
Livingston, Montana. 








6% Farm Mortgage Loans 


in a rapidly Gowing country ON IM- 


PROVED IRRIGATED FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
a ag employment for your surplus 

nds by investing through us. "We 
have resided here over 20 years and 
our wong responsibility precludes 

loans. 





WRITE FOR PARTICULARS 




















Japanese 
Government 
Bonds 


SIG. H. ROSENBLATT & CO. 


Members New York Stock Exchange. 
42 BROADWAY, NEW YORK, 


Curb Securities given prompt attention. 





Wanted to Purchase 
$25,008 ircn'Gompany's oy Bonds. 
$15,000 Sctcpment Gols 5c Bonds, 

W. E. PEDRICK 


New Yerk 





52 Broadway, 





Ground Floor 





Members 


CHICAGO 
STOCK 
EXCHANGE 


CHICAGO 1 I 2 
OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 


THE 


COPPER 


HANDBOOK 


A practical book of nearly a thousand pages, use- 
ful toall and necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the trained scientist, 
— its language is easily understood by the every- 

ay mon. 

tt is a dozen booksin one, covering the History, 
Uses, Terminology, Gecgraphy, Geology, Chemistry, 
Mineralogy, Metallurgy, Finances and Statistics of 
Copper. 

It gives the plain facts in plain English, without 
fear or favor. 

It lists and describes 3,849 copper mines and com- 
panies, in all parts of the world, descriptions run- 
ning from two lines to twelve pages, according to 
importance of the property. 

he Copper Handbook is conceded to be the 


World’s Standard Reference 
Book on Copper. 


The Miner needs the book for the facts it gives 
him about mines, mining and the metal. 

The Investor needs the book for the facts it gives 
him about-Mining Investments and Copper Statistics. 
Hundreds of Swindling Companies are exposed in 
plain English. 

Price is $5 in buckram, with gllt top; $7.50 in full 
library morocco, Will be sent fully prepaid, on ap- 
proval, to any address ordered, and may be returned 
within a week of receipt if mot found fully satis- 


factory. 
HORACE J. STEVENS ~ 
185 Post Office Block, Houghton, Mich., U.S. A. 
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YOUR SAVINGS ? 


The great essential is absolute security for your principal and interest. 
You are cordially invited to start a Savings Account with 


The Merchants’ Loan and Trust 
Company—Bank 


A record of nearly 50 years of successful and conservative 
banking; Deposits exceeding $50,000,000; and a Capital 
and Surplus of $6,500,000 warrant the confidence of the 
public in this bank. 


Securities purchased by our Savings Departmentare approved by the following 


BOARD OF DIRECTORS: 


MarshallField Enos M. Barton Cyrus H. McCormick Thies J Lefens 

Albert Keep Clarence A. Burley Lambert Tree E. H. Gary 

Erskine M. Phelps E, D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 


We mail to investors a list of high grade Bonds netting from 334 to 434 per 
cent and Farm Mortgages netting 4! percent. This bank buys for its own in- 
vestment only what it considers “highest grade.” Customers of this bank may 
have the benefit of our experience when contemplating making investments. 


OLDEST BANK IN CHICAGO — ESTABLISHED 1857. 


Merchants’ Loan and Trust Bidg. N. W. Cor. Adams and Clark Sts. 





OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HEATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier. 
FREDERICK S. HEBARD, Secretary. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


CHAS. F. SPALDING HEMPSTEAD WASHBURNE D. EDWIN HARTWELL 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McRLWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9a. m. to 12 m. 
Savings Department—10a.m.to3 p.m. Saturdays, 9a. m.to2 p. m. and6 p. m. to8 p. m. 











